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Your Life Insurance in Wartime 


N TIME OF WAR, the security underlying 

your life insurance takes on a new mean- 
ing. More than ever before, security for the 
family is paramount. 

While supporting that security, your life 
insurance dollars, invested in Government 
Bonds, are helping to buy planes, tanks, 
ships, guns, and all the other implements 
of war. Thus your life insurance dollars 
are helping to safeguard American lives 
and liberties. 

At the end of 1941, Metropolitan had a 
total of $1,214,931,424.25 invested in 
United States Government Bonds... about 
22% of the Company’s assets. In addition, 


$104,982,562.49 was invested in Canadian 
Government Bonds. 


In both the United States and Canada, 
life insurance dollars are helping to finance 
your defense housing, transportation facil- 
ities, the production of power, and the in- 
dustries which are pouring out the steel, 
chemicals, oil, food, munitions, and other 
materials needed for the war. Each month 
more and more of your life insurance dol- 
lars are flowing from the channels of peace 
into investments that serve war uses and 
war industries. 


Because of public appreciation of life 
insurance, increased efficiency of our 


agents, and the better national income dur- 
ing 1941, lapses and surrenders were at the 
lowest rate recorded in the Company’s his- 
tory. 

In fulfilling its obligations to policy- 
holders during 1941, Metropolitan paid or 
credited to policyholders and their benefi- 
ciaries more than $567,900,000. Of this 
amount, more than $383,700,000 was paid 
or credited to living policyholders. 

Metropolitan is a mutual company. Its 
assets are held for the benefit of its policy- 
holders and their beneficiaries. In the mean- 
time, these assets are, as always in the past, 
being used to help meet national needs. 


BUSINESS REPORT FOR THE YEAR ENDING DECEMBER 31, 1941 
(In accordance with the Annual Statement filed with each State Insurance Department.) 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 


Policy Reserves Required by Law . 


This amount, together with future premiums and in- 
terest, is required to assure payment of all future 


$4,909,535,985.79 
U. S. Government 


Canadian Government . 


ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 
National Government Securities . 


$1,319,913,986.74 
$1,214,931,424.25 
104,982,562.49 


policy benefits. 
Get aside for payment in 1942 to those policyholders U. S. State and Municipal. . 92,949,983.75 
Canadian Provincial and 
Funds for Future Payment Under Supplementary ae 554,581,646.59 
Contracts . 166,485,627.70 Public Utilities . . 801,409,204.15 
Policy proceeds from death claims, matured endow- Industrial and Miscellaneous . 539,561,688.03 
ments and other payments which beneficiaries and ; 
paid out to them in future years. All but $128,323.00 are Preferred or Guaranteed. 
Dividends Left with the Company. . . 26,574,405.52 
Amounts of dividends, and interest thereon, left on a nara wane on —_ Estate 88 382 977 02 955,324,104.05 
with the Company. Other Property . . .. . 866,941,127.03 
Policy Claims Currently 24,247,909.86 
Amount of claims in process of suttlonnent, ond, es- LoansonPolicies . . . 486,834,916.35 
timated amount of claims that have occurred but Made to policyholders on the security of their poli- 
have not yet been reported to the Company. cies. 
Other Policy Obligations . ° 18,218,374.00 Real Estate Owned 407,190,758.93 
. 
Including premiums paid in advance, otc. Includes Housing Projects, “and real ‘estate for Com- 
Taxes Due orAccrued . 12,914,533.00 pany use. 
Includes estimated amount ‘of ‘tenes payable i in n 1942 
on the business of 1941. Cash . . . . . . . 152,218,269.31 
Reserve for Mortgage Loans .. 11,000,000.00 
To provide against possible depreciation in value of Premiums . - 92,276,856.92 
such loans. 


Other liabilities not included above. 
TOTAL OBLIGATIONS ...« «© « « 


Special Surplus Funds . . 


21,011,915.49 


$5,299,963,053.36 


Included in determining Policy Reescves, but not yet 
received. 


interest and Rents Due and Accrued,etc. . . . . 
TOTAL ASSETS TO MEET OBLIGATIONS 


SURPLUS FUNDS $348,084,142.71 


The Company holds total assets which exceed the total of its obligations by $348,084,142.71, for the purpose of giving added 
assurance that all benefits to policyholders and beneficiaries will be paid in full as they fall due. This amount is composed of 


$7,190,000.00 


Unassigned Funds (Surplus) . . 


60,785,325.43 


$5,648,047,196.07 


$340,894,142.71 


and serves as a cushion against possible unfavorable experience, whether due to economic conditions or unexpected claims. 


NOTE —Assets carried at $256,949,853.57 in the above statement are deposited with various public officials under requirements 
of law or regulatory authority. Canadian business embraced in this statement is reported on basis of par of exchange. 


Metropolitan Life Insurance Company 


FREDERICK H. ECKER, Chairman of the Board 


(A MUTUAL 


COMPANY) 


1 Madison Avenue, New York, N. Y. 


Leroy A. LINCOLN, President 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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DIVIDENDS 


"Call for 
PHILIP MORRIS” 


New York, N. Y. 
March 17, 1942. 


Philip Morris & Co. Ltd. inc. 


Aregular quarterly dividend of $1.06% 
per share on the Cumulative Preferred 
Stock, 4%% Series, has been declared 
Payable May 1, 1942 to Preferred Stock- 
holders of Record at the close of busi- 
ness on April 15, 1942. 

There also has been declared a regu- 
lar quarterly dividend of 75¢ per share 
and an extra dividend of $2.00 per 
share on the Common Stock, payable 
April 15, 1942 to Common Stockholders 
of Record at the close of business on 
March 27, 1942. 


L. G. HANSON, Treasurer. 


UNITED STATES PLYWOOD 


CORPORATION 
Dividend Notice 


For the quarter ended January 31, 1942, a cash 
dividend of 30c per share on the outstanding 
common stock of this corporation has been de- 
clared payable April 20, 1942, to stockholders of 
record at the close of business April 10, 1942. 


SIMON OTTINGER, 
Secretary-Treasurer. 
New York, March 16, 1942 


UNDERWOOD ELLIOTT FISHER COMPANY 
The Board of Directors at a meeting held 
March 12, 1942, declared a dividend for the first 
quarter of the year 1942 of 50c a share on the 
Common Stock of Underwood Elliott Fisher Com- 
pany, payable March 31, 1942, to stockholders of 
record at the close of business March 23, 1942. 
Transfer books will not be closed. 
C. S. DUNCAN, Treasurer 
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A WAR MESSAGE TO 


EMPLOYERS 


ike WINNING THIS WAR is going 
to take the mightiest effort 
. America has ever made—in men, 
in materials, and in money! 
Every dollar, every dime that is 
not urgently needed for the 
civilian necessities of food, 
clothing, and shelter, must, if 
we are to secure final Victory, 
be put into the war effort. 

An important part of the bil- 
lions required to produce the 
planes, tanks, ships, and guns 
our Army and Navy need must 
come from the sale of Defense 
Bonds. Only by regular, week 
by week, pay-day by pay-day 
investment of the American 
people can this be done. 

This is the American way to 
win. This is the way to pre- 
serve our democratic way of 
life. 

Facing these facts, your Gov- 
ernment needs, urgently, your 
eooperation with your employees 
in immediately enrolling them in a 


‘ PAY-ROLL SAVINGS PLAN 


4 The Pay-Roll Savings Plan is 
P simple and efficient. It provides, 
Re simply, for regular purchases by 
your employees of United States 
Defense Bonds through syste- 
matic—yet voluntary—pay-roll 
allotments. All you do is hold the 
total funds collected from these 
pay-roll allotments in a sepa- 
rate account and deliver a De- 
fense Bond to the employee 
each time his allotments ac- 
cumulate to an amount suffi- 
cient to purchase a Bond. 

The Pay-Roll Savings Plan 
has the approval of the Amer- 
ican Federation of Labor, the 
Congress for Industrial Organ- 
ization, and the Railroad 
Brotherhoods. It is now in 
effect in several thousand com- 
panies varying in number of 
employees from 3 to over 
10,000. 

In sending the coupon below, 
you are under no obligation. 
other than your own interest in 
the future of your country. 


Treasury Department, Section B 
709-12th St., N.W. 
Washington, D. C. 


We want to do our part. Please 
rush full information 
the Pay-Roll Savings Plan. 


Commercial 
Solvents 


President 
Theodore P. 
Walker 


minister’s 
son — born in 
Penfield, Ohio. 
District 
school educated 
and graduated from Drury College 
(B.S. and letters in both football and 
baseball). . . . Went to the Philip- 
pines immediately after schooling in 
1908, and after attending the Philip- 
pine Constabulary Academy was ap- 
pointed a constable. . . . Following 
eight years as a military police officer, 
he joined Socony-Vacuum (then S.O. 
of N. Y.) and served as representa- 
tive in the Dutch East Indies until 
1918 when he enlisted in the Air 
Corps of the U. S. Army, advancing 
to the rank of Major. ... After the 
war he returned to the Far East as 
an agent for American Metal Com- 
pany, Ltd., in Java... . In 1922 he 
returned to the United States to join 
Commercial Solvents Corporation, 


U. & U. 


being promoted successively to vice 
president (1924), executive vice pres- 
ident (1928) and president (1938). 
. . . Hobbies: Collecting first edi- 
tions of books and paintings of the 
Barbizon school. 


Only sport: golf. 


Continental 
Motors 
Executive 
Vice Pres. 
Lewis P. 
Kalb 


Son of a hard- 
ware merchant 
—bornin Belle- 
fontaine, Ohio. 
; . Public 
school educated, and after a year at 
Wooster College, Wooster, Ohio, he 
worked his way through Cornell Uni- 
versity (M.E., and member of the 
crew and football team)... . Started 
his career in a minor capacity with 
the Indiana Steel Company, Gary, 


Cont’l by R.M.G. 


Ind., and following ten years in the 
steel industry he switched to the auto- 
motive field, joining Continental Mo- 
tors Corporation in 1921 as a sales 
engineer—after serving as assistant 
chief engineer and chief engineer at 
Continental’s Detroit plant, he was 


“appointed manager of the Muskegon 


plant. . , . The latter job served as a 
stepping stone and in 1939 he was 
elected to the board of directors and 
made a vice president—his advance 
to the executive vice presidency came 
early this year. . . . Is a member of 
the Ordnance Advisory Committee of 
the Quarter Masters Corps, U. S. 
Army. Favorite sport: golf. 
Father: two sons and one daughter. 


Air 
Associates 
President 
Frederic G. 
Coburn 


A sea captain’s 
son — born in 
Duluth, Min. 
...Local school 
educated and 
attended the United States Naval 
Academy, Annapolis, Md., graduat- 
ing in 1904—completed his education 
at Massachusetts Institute of Tech- 
nology (M.S., 1908)... . Served in 
U. S. Navy Yards as an officer in 
the Construction Corps through 
World War I.... In 1919 he resigned 
from the Navy (rank of Commander ) 
to become assistant to the vice presi- 
dent of Bethlehem Shipbuilding Cor- 
poration, Ltd... . From 1921 to 1939 
he served first as staff engineer and 
later as partner of the engineering 
firm of Sanderson & Porter—it was 
during this connection that he acted as 
president of the Aviation Corpora- 
tion (1930-1931) and reorganized 
the McLellan Stores Company (1934- 
1939). . . . In 1939 he became chair- 
man of the board of McLellan Stores, 
and served entirely in this capacity 
until asked to assume the presidency 
of Air Associates, Inc., in 1941. ... 
Favorite Sports: golf, hunting and 
fishing ; but is also an ardent football 
fan. Father: one son. 
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“Laying the Ghost’’ 
of Smyth v. Ames 


Efforts of regulatory commissions to bring about 
complete acceptance of the “prudent investment” 
rule of utility valuation are practically assured 
of success by last week’s Supreme Court decision. 


FUNDAMENTAL CHANGES 


Finfoto 


THE UTILITY SITUATION 


wo recent developments promise 

to effect radical changes in the 
status of public utility securities. One 
—taxes—was mentioned briefly in the 
“Investment Service Section” and 
“The Bond Investor” departments of 
last week’s issue. The adverse effects 
of tax increases upon the intermediate 
and parent companies in top-heavy 
holding company structures—and also 
upon the common stock earnings of 
operating companies having large 
senior capitalizations—deserves care- 
ful study. This subject will be dis- 
cussed in an article which will appear 
in an early issue. 


IMPORTANT CHANGE 


The other development will affect 
the earnings—before taxes—of many 
operating companies in the various 
branches of the public utility industry. 
In the test case decided March 16 by 
the U. S. Supreme Court, the indi- 
cated result is a decline of about $3.7 
million annually in the revenues of the 
natural gas pipe line companies con- 
cerned. Utility rates are adjusted by 
regulatory commissions so as to per- 
mit a “fair return.” Most utilities are 
“regulated” by commissions consti- 
tuted under State laws. Where oper- 
ations cross state lines, they are sub- 
ject to regulation by the Federal 
Power Commission. 

The Natural Gas Pipe Line Com- 
pany case decided last week clearly 
established the constitutionality of 
Federal regulation of long distance 
pipe lines and other enterprises con- 
ducting an interstate utility business. 
The validity of the laws giving the 
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Federal Power Commission the right 
to regulate rates charged by such 
companies had previously been chal- 
lenged. Of greater importance to the 
majority of investors is the fact that— 
at least according to the concurring 
opinion of Justices Black, Douglas 
and Murphy—the judicial ruling of 
the highest Court affords ‘‘an appro- 
priate occasion to lay the ghost of 
Smyth v. Ames.” 

The two leading cases in the early 
history of rate regulation in this coun- 
try were Munn vy. Illinois (1876) and 
Smyth v. Ames (1898). These pre- 
cedent-making cases concerned rail- 
roads, which were the dominant form 
of public utility at the time, since the 
electrical industry was either in the 
early laboratory stage or in its infancy 
as a commercial enterprise. However, 
the principles which they established 
have served as the basis for decisions 
in rate litigation concerning “public 
utilities” in the modern connotation 
of the term—electric light and power 
companies, gas companies, etc. 

Munn v. Illinois established the au- 
thority of the Government to regulate 
public service enterprises and to fix 
the maximum charges made for their 
services, 1.e., to regulate rates. Smyth 
v. Ames determined that the rates 
must be fixed at a level sufficiently 
high to afford a “fair return” on the 
“fair value” of the properties used in 
the business. The text of the decision 


stated that “‘we hold . . . that the basis - 


of all calculations as to the reasonable- 
ness of rates to be charged by a cor- 
poration maintaining a highway under 
legislative sanction must be the fair 


value of the property being used by it 
for the convenience of the public. . . . 
What the company is entitled to ask 
is a fair return upon the value of that 
which it employs for the public con- 
venience.” 

These principles were expanded 
and clarified to some extent in later 
cases, including numerous Supreme 
Court decisions which looked back to 
Smyth v. Ames as the leading prece- 
dent. In the Minnesota Rate Cases, 
the Court held that “the ascertainment 
of that value (fair value-of the prop- 
erties of a public utility enterprise) is 
not controlled by artificial rules. It 
is not a matter of formulas, but there 
must be a reasonable judgment .. . 
of all relevant facts.” 


FAIR VALUE? 


This is rather indefinite, but it has 
ruled as the Court’s policy in rate 
cases ever since—up to last week. 
There has been further amplification 
of the fair value concept in Supreme 
Court decisions in more recent years, 
but nothing approaching a definite 
formula has been established. Fur- 
thermore, there has been considerable 
variation among State and Federal. 
commissions and courts as to the con- 
cept of “fair return.” Here, definite 
figures have been fixed from time to: 
time ; whether they are relatively high 
or relatively low in any particular 
jurisdiction depends upon the theories. 
governing the decisions of the author- 
ities, the general level of interest: 
rates, and other factors. In the ma- 
jority of rate cases, the rate of returm 
allowed on investment or “fair value’” 
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has ranged from 6 to 9 per cent. 
About fifteen years ago, 8 per cent 
had come to be rather generally ac- 
cepted as the fair rate of return for 
utilities. However, the trend has been 
downward in recent years, partly be- 
cause of the low interest rates pre- 
vailing in the general money market. 

In the gas pipe line cases just de- 
cided by the Supreme Court, the Fed- 
eral Power Commission had fixed 6% 
per cent as the fair rate of return. 
Six per cent is now more generally 
accepted as a standard, although some 
utility commissions have shown a ten- 
dency to argue strongly for a lower 
rate. 

Whether the allowable rate of re- 
turr is, say, 5 per cent or 6 per cent, 
is less important for many_ utilities 
than the method of valuation of the 
properties. In relation to the capital 
outstanding, a reduction of 25 per 
cent in the rate bases (fair value) 
would mean much more than a de- 
cline in the rate of return from 6 to 5 
per cent. Some sharp declines in rate 
bases are threatened if the “prudent 
investment” theory is generally 
adopted. 

The two most important theories of 
utility valuation are “prudent invest- 
ment” and “reproduction cost.” The 
former was enunciated many years 
ago by the late Justice Brandeis. 
Although, in theory, it should be dif- 
ferentiated from the “original cost” 
basis advocated by the Administra- 
tion, there is not much practical dif- 


COMING ARTICLE: 


What’s Wrong with the 
New Tax Proposals? 
This appeal for justice for 14 
million small investors, a timely 
analysis by our Vice-President, 


Henry L. Vonderlieth, will ap- 
pear in the April 1 issue. 


ference. It has become evident that 
the New Deal believes that the “price 
which a prudent man would pay for 
the property” is not much, if any, 
above the original cost, even if the 
plant and other assets were acquired 
at a time when the general price level 
was much lower, and since maintained 
in good condition. 

The Supreme Court had previously 
held that both original cost and cost 
of reproduction now should be 
weighed in arriving at fair value. 
Although there has never been any 
indication of how much weight should 
be accorded to either of these or other 
elements of “fair value,” the rule of 
Smyth v. Ames and subsequent deci- 
sions expanding the Smyth v. Ames 
principle always held up to last week. 
The practical effect was that repro- 
duction cost was given considerable 
weight, and the efforts of the advo- 
cates of valuation solely on the basis 
of “prudent investment” or “original 
cost” were frustrated, or at least held 
in check. 


From now on, we will have a very 
different situation. The latest deci- 
sion of the Supreme Court does not 
“bind rate-making bodies to the ser- 
vice of any single formula or combina- 
tion of formulas. Agencies to whom 
this legislative power has been dele- 
gated are free, within the ambit of 
their statutory authority, to make the 
pragmatic adjustments which are 
called for by particular circum- 
stances.” This means that the regu- 
latory commissions can adopt the pru- 
dent investment, original cost, cost of 
reproduction or any other theory of 
valuation, as long as they perform 
their statutory duties, and “the courts 
cannot intervene in the absence of a 
clear showing that the limits of due 
process have been overstepped.” 

The outcome will probably be a 
general adoption of the prudent in- 
vestment or original cost theories by 
the majority of the State commissions 
and by the Federal authorities. There 
has been a strong trend in this direc- 
tion in recent years. Although Smyth 
v. Ames and subsequent rulings have 
barred a complete application of the 
original cost basis, the commissions 
have been anticipating a change. In 
many cases, they have required utility 
companies to establish a new set of 
books showing properties on the orig- 
inal cost basis. Where the current 
valuation has been greatly in excess 


_of original cost, the utilities have—in 


some instances—been persuaded to 
(Please turn to page 27) 


FREIGHT RATE RISE GETS GREEN LIGHT 


ast Wednesday, the nation’s rail- 
roads began to collect generally 
higher freight rates: 6 per cent on 
most industrial products and 3 per 
cent on most farm items. But for 
several days before that time, the 
whole issue of increased charges blew 
hot and cold. 

It all began on Friday, March 13, 
when the Office of Price Administra- 
tion asked the Interstate Commerce 
Commission to suspend the projected 
increases on ten important groups of 
commodities (cement, copper ores 
and concentrates, iron and steel scrap, 
lead ores and concentrates, lumber 
and lumber products, non-ferrous 
scrap, petroleum and petroleum prod- 
ucts, pig iron, rubber scrap, and crude 
sulphur). Reason behind the request 
was that the boosts would constitute 


“an inflationary factor of formidable 
proportions.” 

The Interstate Commerce Commis- 
sion moved swiftly. On the follow- 
ing Monday, it flatly rejected the re- 
quest of Henderson’s agency, without 
comment, thus reaffirming its decision 
of a fortnight before. : 

On the very next day, the recently 
created Office of Defense Transporta- 
tion—headed by Joseph B. Eastman, 
former chairman of the I[CC—made a 
similar request, but of greatly limited 
coverage. The ODT asked for a 
postponement of increases on crude 
sulphur, lumber, cement, and iron and 
steel products and scrap. Mr. East- 
man declared that the action of his 
office was in line with its obligations 
to see that rates are maintained which 
would “expedite the free flow of com- 


modities necessary in the war effort.” 

To say the least, railroad officials 
reacted strongly to the Office of Price 
Administration’s stand. It was re- 
called that rail labor received an im- 
portant concession, last December, 
when the President’s Emergency 
Fact-Finding Board revised upward 
an earlier decision to raise wages (re- 
troactive to September 1, 1941). 

At that time, the implication was 
that the carriers, by acquiescing in the 
matter, would be practically assured 
of subsequent rate increases to take 
care of their higher costs. Early last 
month, a 10 per cent increase in pas- 
senger fares went into effect (FW, 
Feb. 4). But it was not until last 
week that the more important reve- 
nues determinant — freight rates— 
were hiked up. 


FINANCIAL WORLD 


HARVEST TIME AHEAD 


FOR CONTRARY THINKERS 


A discussion of the stock market outlook from a 
refreshingly new point of view. Other writings by the 
same author have previously appeared i in FINANCIAL 


WORLD.—The Editors. 


By Humphrey B. Neill 


uring peace or war, inflation or 
deflation, boom or bust, the 
moderately long-term speculator who 
times his purchases and sales of com- 
mon stocks in accordance with con- 
trary views concerning public and 
Wall Street opinions will very likely 
fare more prosperously than his neigh- 
bor who relies mainly upon conven- 
tional information or so-called techni- 
cal signals. This rather bold statement 
is the notion of this writer, who has 
successfully practiced the contrary- 
thinking theory for some years and 
who has searched the history of 
speculation for verification of the 
slogan that “it pays to be contrary.” 
The history of speculation demon- 
strates that an understanding of mob 
psychology is a prime essential of 
price forecasting. 
Note the foregoing classification : 
“moderately long-term speculator.” 
This may be contrary to the more 
complimentary title of “investor,” but 
I think that most realists will agree 
that barring the five-year common- 
stock cycle from 1924 to 1929 and a 
handful of exceptions known as 
“growth” stocks, investing in common 
stocks is in reality speculating. 
Indeed, a negative argument 
against the putting-away-and-forget- 
ting of even growth stocks can be 
made in view of what has happened to 
a number of them over recent months. 
Surely any decline expected to ex- 
ceed, say, 30 per cent of the price 
of a stock is justification for at least 
considering thoughtfully whether its 
growth has been overvalued in the 
market. Chemical shares have been 
among these growth stocks. We now 
witness not only their very great de- 
flation in price but visualize also the 
probability of dividend cuts. Long- 
term shrinkage in place of growth, in 
both capital appreciation and income, 
faces the investor who has clung too 
long to the growth theory. Likewise, 
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shares heretofore known as stable in- 
vestment issues have suffered punish- 
ing readjustments. Some tobaccos and 
foods are in this category. 

The pendulum repeatedly over- 
swings in the stock market. It is 
upon these over-swings that the idea 
of contrary thinking is predicated for 
its readings of public psychology and 
investment-speculative sentiment. 

From this writer’s contrary cal- 
culations, we are now in the midst 
of one of these periodic over-swings. 
The Ides of March, 1942, will (ap- 
proximately) date another juncture 
when those who have the nerve to 
“cross” the gloomy public, pessim- 
istic Wall Street and bearish fore- 
casters, will have the pleasure (some 
time hence) of turning profitably 
pessimistic when present-day bears 
become optimistic bulls. 

Let us examine a few stock market 
influences contrarily. 


THE NEW TAX PROGRAM 


Admittedly, the taxes on 1942 in- 
comes will be painful. This is as it 
must be, if we are to defeat the Nazi- 
Jap mobsters. There is nothing with 
which to be contrary’ here, in so far 
as new taxes are concerned, except 
that the sane economist recognizes the 
classical rule of “diminishing re- 
turns.” Barring the danger of un- 
derfeeding the steer that supplies the 
steaks taxes must be huge if we are 
to keep the government deficit within 
even wartime magnitudes. 

Accordingly, the contrary-minded 
person adjusts himself to the tax 
burden, but anticipates the time in the 
market when prices will have stopped 
going down from tax _ influences 
(noticeable, of course, from the char- 
acter of shares that sell off) and then 
watches for the over-swing. Just as 
amateur short sellers oversold the 
market in the late spring of 1932— 
on the careless assumption that 


“stocks were going to nothing’”—so 
will they oversell current tax and war 
news. The over-swing will be abetted 
by “investors” who, becoming fright- 
ened at the conspicuous declines in 
“blue-chips” and “growth” shares, 
finally sell out. 

This phase is nearly upon us as 
I write, in mid-March. High-priced 
investment issues have been falling 
away in price at a fast clip. The 
speed of the declines in a few issues 
is a salutary sign to the contrary 
watcher. He recognizes signs of 
“dumping” and knows that hurried 
selling is a hint that it will shortly 
“pay to be contrary” to tax news. 

The tax influence may be “‘crossed” 
during sinking spells, it seems to me, 
with the qualification that issues 
selected for purchase are partially 
“tax sheltered.” 


THE WAR INFLUENCE 


The entry of this country into the 
war was, obviously, a major econ- 
omic event. There have been, and 
will be, innumerable factors for the 
stock market to evaluate and discount. 
Too many, indeed, to be discounted 
at any one time. That is why we 
have witnessed, and will continue to 
witness, rises and falls in share prices 
as the battles are waged. 

The two major questions for prices 
to evaluate, naturally, are: 

1. Will the United States be on 

the winning side? 

2. Will the war be short or pro- 

longed? 

The stock market here (and in 
England, too) apparently accepts the 
fact that we shall be among the vic- 
tors, but only recently has it reflected 
the notion that it will be a long war. 
There are no positive means of 
demonstrating that prices have fully 
accepted’ the fact of a long war, but 
there are suggestions that this is so. 

This readjustment may have been 
made, if one can rely on a calculation 
as intangible as a comparison of peace 
versus war stocks. 


I am willing to bank on this sup- 


position being correct, but each con- 
trary thinker must, of course, decide 
for himself whether pessimism has 
become black enough to discount the 
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continuance of bad war news (as we 
must recognize the probability of fur- 
ther defeats). That is, will pessimism 
and gloom become worse than it now 
is; or are we at, or near, the limit of 
“bearishness” ? This contrary minded 
writer thinks we are certainly plumb- 
ing the depths, but he always leaves a 
dollar sewed 1n the lining of his coat 
to which to turn if things “go from 
bad to worse.” 

My own interpretation, based upon 
practice in gauging general opinions, 
is that it is now time to “cross” the 
bears even on war news. Present 
forecasts of a number of commenta- 
tors, who are talking of 90 in the 
Dow-Jones average, and then 70, 
coupled with forecasts on leading 
shares that will fall “20 and 30 
points” below the present market, 
suggest we have reached the approxi- 
mate peak of bearish predictions. 

Also, the long list of premiums on 
stocks for short borrowing points to 
an accumulation of amateur short- 
sellers. In relation to the extremely 
low volume of daily trading and the 
thinness of the market, short positions 
are fairly crowded in some spots. 

The well-worn word “inflation” is 
being bruited about so much that it 
has almost lost its meaning. Hardly 
an hour passes that someone in 
Washington does not refer to the 
dangers of inflation. The preaching 
against it has weakened its emphasis. 
This lulls the public into a false sense 
of security. Yet, we are in the midst 
of a slow inflation right now, of 
course. A paradox, which is causing 
currency inflation, is the rapid growth 
in paper-money hoarding that is re- 
vealed in money-in-circulation figures 
and in deposit-box rentals. Both are 
increasing surprisingly fast. While 
hoarding of paper money is quite con- 
trary to fear of inflation, it denotes 
fear of our economic and war status, 
and causes inflation in the quantity of 
banknotes printed. 


INFLATION AHEAD 


From the contrary viewpoint, it is 
evident that more inflation, regardless 
of governmental checks, is more prob- 
able than. less. Furthermore, con- 
trary to the paradox of currency 
hoarding, the huge pile of “folding 
money” now in circulation (climbing 
fast toward $12 billions, or more than 


. two and a half times the 1929 total) 


is a combustible mass potentially 
alarming. 
Yes, it is time to be contrary to 


bad news. 


ESTATE PROBLEMS 
PORTFOLIO BUILDING 


Adherence to sound investment principles and limitation of 
holdings to a reasonable number of companies will frequent- 
ly simplify and reduce the expenses of estate administration. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


t has frequently been stressed in 

these discussions that a portfolio 
can contain a larger number of in- 
dividual securities than is either desir- 
able or necessary to secure adequate 
diversification. Not only is the prob- 
lem of supervision made more difficult 
by overdiversification, but such a port- 
folio is unwieldy and less adaptable 
to changing conditions than one in 
which the unit of investment is of 
more substantial proportions. But 
these disadvantages are sometimes 
overshadowed by those which may 
arise in connection with the transfer 
of an excessive number of securities 
upon the death of the owner. 

To accomplish the transfer of 
securities registered in the name of 
a decedent, it is necessary to provide 
the company’s transfer agent with 
documentary evidence, which clearly 
indicates that all legal requirements 
have been fulfilled. Such documents 
usually include a copy of the will, a 
death certificate, and inheritance tax 
waivers (depending upon the place of 
domicile and the company’s state of 
incorporation). Other documents 
may be required, depending upon the 
terms of the will and the laws of the 
particular state. The complexity of 
the transfer problem is multiplied by 
the number of securities in the estate, 
and thus a further cogent argument is 
presented against an overdiversified 
security portfolio. 

Where there is more than one 
legatee or more than one executor or 
administrator of an estate, additional 
complications may arise, requiring the 
submission of other documents before 
transfer can be effected. Securing the 
necessary documents in each instance 
takes time and involves certain ex- 
penses which must be borne by the 
estate, and when this process must 
be repeated many times in the case 
of estates which include a wide 


variety of securities, the time con- 
sumed and the expense incurred 
mount accordingly. Also to be taken 
into consideration is the matter of 
Federal and State stock transfer tax 
stamps. 

Under certain circumstances, the 
matter of estate ‘transfer can be ex- 
pedited and simplified to some extent 
by the manner in which the securities 
are registered. For example, in the 
case of a husband and wife where 
it is desired that the survivor should 
inherit all of the securities, the type 
of registration considered most suita- 
ble and recognized as valid in many 
states, although not in all, reads: 

John Doe and Mary Doe, as 
joint tenants with right of sur- 
vivorship, but not as tenants in 
common. 

With this type of registration on 
stock certificates, the transfer agent 
does not require a copy of the will 
to effect transfer although a death 
certificate is necessary, and inherit- 
ance tax waivers must be provided, 
where they are required. Federal 
and State stock transfer tax stamps 
are not required to effect transfer 
from this registration. 


LEGAL ADVICE? 


All other unusual forms of register- 
ing stocks should be avoided unless 
with the approval of legal counsel, 
because of the many complexities 
which may arise in connection with 
subsequent transfer of ownership. 
Furthermore, a properly drawn will 
is of the utmost importance to an 
individual owning any property, for it 
assures that the wishes of the owner 
will be carried out with respect to 
disposition of the property and it also 
simplifies the problem of transfer. 
And it is usually cheap insurance to 
consult a lawyer in all matters of this 
nature. 
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NEW DEVELOPMENTS 
CHESAPEAKE OHIO 


Tax factors, an unusual rate situation, wartime restric- 
tions on traffic flow and other influences have tended 


to depress Chesapeake & Ohio. 


Nevertheless, long 


term outlook is much better than average. 


he downward trend of the market 

for Chesapeake & Ohio from 
early 1942 to mid-March contrasts 
with the performance of other rail 
stocks having good earnings and divi- 
dend records. There have been a few 
other exceptions to the generally firm 
tone of rail equities and it is signifi- 
cant that two of the more notable in- 
stances of declines are to be found in 
the other members of the Pocahontas 
group—Norfolk & Western and Vir- 
ginian. These stocks and C. & O. are 
not only selling substantially below 
their 1942 highs; they recently made 
new 1941-42 lows, in the face of ad- 
vances in a considerable number of 
rail securities and new highs for At- 
chison, Reading preferred, Erie cer- 
tificates and numerous leased line 
stocks and speculative bonds. 


TAX EFFECTS 


Greater-than-average vulnerability 


to new Federal taxes affords a major 
part of the explanation for the poor 
market action of this group of coal 
carriers. Norfolk & Western showed 
a moderate decline in earnings last 
year, but would have reported a large 
gain over 1940 if it had not been 
necessary to increase tax accruals 
from about $18 million to over $32 
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million, mainly to provide for heavier 
Federal income taxes. The 1941 re- 
port of Chesapeake & Ohio shows an 
increase of only $1.4 million from 
$18.2 million to $19.6 million. But 
the earnings of $5.79 per common 
share for 1941 would have been sub- 
stantially lower had it not been feasi- 
ble to deduct large capital losses from 
ordinary income. 

The December statement of C. & 
O. showed a net credit of over $1.1 
million for taxes, instead of the usual 
debit, because of a credit against Fed- 
eral income taxes of $2.2 million. This 
and other tax credits taken into the 
accounts earlier in the year arose 
from capital losses on sales of Erie 
preferred and common, Chicago & 
Eastern Illinois income bonds and 
stock, and other rail stocks which 
were liquidated in large blocks. Since 
the company has adopted a policy of 
concentrating its holdings of other 
railroads largely in the Nickel Plate 
and the Pere Marquette, and has 
other blocks of low priced issues, it 
has been assumed that similar relief 
from heavy tax burdens could be ob- 
tained in 1942. 

If Congress should adopt the pro- 
posed changes in tax accounting for 
capital gains and losses this would 


Finfoto 


not be possible, since long term cap- 
ital losses could no longer be deducted 
from ordinary income. In this event, 
the company may be subject to both 
excess profits taxes and income taxes 
this year. On the basis of the Mor- 
genthau proposals, this would result 
in 1942 net earnings lower than the 
prevailing $3 dividend rate on the 
common stock. This, of course, is 
putting the worst possible face upon 
the tax aspects. 

It is reasonable to suppose that the 
road’s tax position in the current 
year will be much less difficult than 
the extreme possibilities, although— 
as is the case with other good “in- 
come stocks”—the adverse effects of 
increasing Federal taxes over the 
next few years should be recognized. 
The company accrued more than $1.5 
million for Federal income taxes in 
January of this year, against $710,- 
614 in the first month of 1941. This 
more than accounts for the year-to- 
year decline in net income in January. 


TRAFFIC PROSPECTS 


February net income of a little over 
$1 million—approximately half that 
of the second month of 1941—reflects 
increased taxes and other influences 
including, of course, wage increases 
which have been a factor in all recent 
months. The company was not able 
to absorb increased costs for several 
reasons, including the fact that higher 
freight rates had not gone into effect 
and a somewhat disappointing traffic 
showing. The rate of gain in car load- 
ings over 1941—about 11 per cent in 
January—had narrowed to less than 
1 per cent at the end of February. 
Furthermore, March will show a 
large decline in comparison with the 
like month of last year. 

February traffic was adversely af- 
fected by naval restrictions on ship- 
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ping in the vicinity of Hampton 
Roads. Some alleviation of this im- 
pediment to the tidewater coal ship- 
ments of the Pocahontas carriers has 
been promised. With respect to the 
sharp decline in traffic in evidence 
thus far in March (in comparison 
with last year), it must be recalled 
that conditions in soft coal mining 
and transportation from February to 
June of 1941 reflected the threat and 
the actuality of a strike at the bitu- 
minous mines. Consumers stocked up 
heavily in March in anticipation of 
the strike which materialized in April. 
Only in June did coal loadings reat- 
tain levels prevailing before the 
strike. Thus, C. & O. and other rail- 
roads with a very high percentage of 
soft coal traffic may be expected to 
show declines in March, but sharp 
gains over 1941 in April and May. 


RATE PROSPECTS 


In view of the heavy demands from 
industry, traffic prospects are good 
apart from these temporary influences 
which distort year-to-year compari- 
sons. The rate situation, however, is 
not as favorable for the Pocahontas 
lines as for the majority of railroads. 
Under the ICC ruling, there will be 
no increase on soft coal if (1) lake- 
cargo coal moving from the mines to 
Great Lakes ports is subsequently 
transported in carloads by rail from 
Lake Superior or Lake Michigan 
ports after being handled by a Great 
Lakes water carrier ; or (2) tidewater 
coal moving from mines to Atlantic 
ports is transported by rail from a 
North Atlantic port to points in New 
England after having been carried by 
a coastal collier. 

A substantial part of the C. & O.’s 
traffic falls in these two classifications. 
Consequently instead of obtaining an 
increment of over $6 million (if the 
general increase were to be applied 
to 1941 traffic volume), the benefit 
may prove to be $3 million or less. 

Nevertheless, the stock appears to 
be fairly well adjusted to 1942 earn- 
ings prospects at current market 
levels, and is selling at a materially 
lower price-earnings ratio—even as- 
suming drastic increases in tax rates 
—than many other income stocks 
which have long been investment 
favorites. Longer term prospects, in 
so far as they can be envisaged at this 
time, are favorable. It is not believed 
that the impending change in manage- 
ment—with the Young Kirby inter- 
ests resuming control—will greatly 
alter the situation. 


HOW THE BIG BOARD 
BOOSTS COMMISSIONS 


With abnormally low volume bringing red ink operations 
for most firms, the New York Stock Exchange has increased 


commission charges. 


igher commissions on the New 

York Stock Exchange—the na- 
tion’s leading security mart—went 
into effect last week. 

Beginning with Monday, March 16, 
the Big Board boosted its rates 
slightly more than 25 per cent. It 
was the first change in existing 
charges since 1938, when a rise took 
place. 

Generally speaking, customers of 
brokerage firms are now paying a flat 
increase of one cent a share on stocks 
selling between 50 cents and $10. 
Commissions on stocks selling be- 
tween $10 and $90 are progressively 
increased at the rate of %4 of 1 per 


Comparing old and new rates. 


cent of the selling price. At $90 a 
share and higher, a uniform minimum 
commission of 35 cents a share is 
charged. 

With respect to the minimum 
charge on a transaction, the upward 
revision is specifically in the higher 
brackets. There is no change from 
previous rates where the money 
amount of a transaction is under 
$100. But where the amount involved 
is $100 or more, the minimum com- 
mission has been set at $5; this com- 
pares with the former charge of not 
less than $3. where the amount in- 
volved is $50 or more. 

(Please turn to page 23) 


1 per cent of the price per share above $10. 


Where Amount 
Involved Is: 


$100 or more 


id: 
Less than $10 (1%) 


$10 or more but less than $50.......... 


$50 or more but less than $100........ 


$5.00 


$100 (10%) and above................. 


TABLE I 
COMPARISON OF MINIMUM COMMISSIONS ON STOCKS 
New Old 
Rate per share for Rate per share for: 
100-share-unit-and 100-share- 10-share- 
Price Per Share: 10-share-unit-stocks unit stocks unit stocks 
$0.25 to under $0.50................ 2 cents 1% cents 1% cents 
8.00 “ 12 13 Ki 
Above $10 to under $90............. c a b 


a—The 13-cent base rate plus 1 cent for each $10 of the price per share. b—The 14-cent 
base rate plus 1 cent for each $10 of the price per share. c—The 15-cent base rate plus % of 


TABLE Il 
MINIMUM COMMISSION PER TRANSACTION 


Minimum Charge 


No less than 6% of 


the amount, or $1, 
whichever is greater. 
00 


TABLE 
MINIMUM COMMISSION ON BONDS 


$1.50 
$10 (1%) and above but under $100 (10%) 2.50 2.00 1.50 1.25 
4.00 3.00 2.50 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 
WESTINGHOUSE AIR BRAKE 


By The Bargain Hunter 


| practically all other rail equip- 
ment enterprises, Westinghouse 
Air Brake has shown considerable 
variation in earning power from year 
to year throughout its history, with 
even larger fluctuations being wit- 
nessed over the course of each cycle 
in business activity and railroad earn- 
ings. The amplitude of these swings, 
however, has been much smaller than 
the average for companies in the 
group; so much so, in fact, that it 
has not resulted in deficit operations 
in any year except 1933 for at least 
four decades, which is as far back 
as published reports go. The 1933 
loss was only 21 cents a share, and 
was more than covered by deprecia- 
tion charges. Dividends have been 
paid in every year since 1872, three 
years after the company was formed. 


THREE FACTORS 


A record such as this is encourag- 
ing to actual and potential purchasers 
of the stock in that it implies capable 
management, a strong trade status 
and a good cost position. But under 
present conditions, ‘only the first of 
these three factors still possesses con- 
trolling importance in judging the 
investment merit of a stock. Many 
organizations with excellent past his- 
tories will find themselves in diffi- 
culties this year because of govern- 
ment curtailment of their normal 
activities, or inability to obtain ade- 
quate supplies of raw materials. 
Others whose output will remain at 
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high levels will be seriously affected 
by increasing taxes. 

In the first of these two respects, 
Westinghouse Air Brake has little to 
fear. Its chief peacetime products 
are air brakes and signalling systems, 
both sold to the railroads. The com- 
pany accounts for about three-fourths 
of domestic output in the first cat- 
egory and over half of the total in 
the second. The importance of rail- 
road operating equipment to the war 
effort is symbolized by the recent ac- 
tion of the WPB in granting more 
generous priority assistance to rail- 
roads in obtaining needed materials. 

It is desired that freight car con- 
struction be stepped up this year by 
about 50 per cent over 1941 levels, 
with a proportionate effect on demand 


GEORGE WESTINGHOUSE 
1846-1914 


Founder of Westinghouse Air Brake 
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for brakes for original equipment. 
In addition, Westinghouse should 
continue to receive orders for its 
improved “AB” air: brake for installa-. 
tion on cars now equipped with the 
old-style “K” brake. The Associa- 
tion of American Railroads requires 
all cars used in interchange service to 
be equipped with “AB” brakes by 
January 1, 1945, and less than one- 
third are so equipped at present. 

Not only will production of its 
regular lines be higher this year, but 
the company has obtained a substan- 
tial amount of armament work, in- 
cluding shells, fuses and parts for 
airplanes, tanks and gun mounts. As 
of a recent date, war contracts 
amounted to about $16 million, a sum 
equal to over 29 per cent of the record 
1941 sales. The company is far from 
immune to the effect of higher taxes ; 
an excess profits tax had to be paid 
in 1940 and a still heavier levy was 
required last year, but the substantial 
increase in volume anticipated in 1942 
should permit earnings to be well 
maintained. It is by no means im- 
possible that this year’s profit may 
exceed the $1.91 a share earned in 


1941, 
ATTRACTIVE YIELD 


The company has paid dividends of 
$1.75 a share in each of the past two 
years. Little if any reduction in this 
rate is in prospect. The heavy volume 
of business done last year resulted 
in a decline in cash and substantial 
increases in receivables, inventories 
and accrued liabilities (mostly taxes), 
but marketable securities also rose 
and this item together with cash hold- 
ings comfortably exceeded total cur- 
rent liabilities at the end of the year. 
Even assuming a reduction in divi- 
dends to $1.50 a year, the stock would 
offer a yield of 8.8 per cent at the 
present price of 17. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and information regarded as_ reliable, 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 


Opinions are based on data 


but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 18, 1942 


Bridgeport Brass C+ 

Speculative possibilities during war- 
time warrant retention of existing 
holdings of shares, now around 8 (de- 
clared 25 cents so far this year). With- 
in a short time, two large new plants 
will,begin producing brass and cart- 
ridge cases. One of these is located in 
Indianapolis and is owned by the De- 
fense Plant Corporation ; the other is 
on the company’s property and is 
owned by the U. S. Navy. Both 
plants will be operated by the com- 
pany. Profit of $2.03 per share last 
year (compared with $1.33 in 1940) 
was the highest since 1929. (Also 
FW, Oct. 22, ’41.) 


Celanese B 

At prevailing levels, around 18, 
stock is a suitable commitment for 
long range representation in the rayon 
industry (declared 50 cents so far this 
year). Sales advanced some 40 per 
cent last year to reach a new high 
level at roughly $62.3 million. De- 
spite substantially higher taxes, net 
income managed to gain around 11 
per cent to $7.1 million. This was a 
new profits peak and equalled $3.43 
per share based on capitalization at 
the 1941 year-end. 


Celotex C+ 


Strictly speculative holdings of 
shares may be retained, at prevailing 
levels around 7 (indicated ann. rate, 


share. 


$1). As illustrated by January quar- 
ter results, company is still capable 
of expanding volume. Besides, it is 
managing to hold costs and expenses 
in line. With taxes slated to increase 
further, however, somewhat lower 
income appears likely in the current 
fiscal year. For three months to 
January 31—first quarter of the cur- 
rent fiscal year—net equalled 37 cents 
No adequate comparison 
with a year ago is available since, at 
that time, excess profits tax was not 
provided for. (Also FW, Jan. 7.) 


Eastman Kodak A+ 

At present prices, around 121, 
stock merits retention on a long range 
basis. (Ann. div., $6; paid $1 extra 
so far this year. Yield on reg. rate, 
4.9%). With all lines working at 
top speed, expectations are that first 
half profit will compare favorably 
with the $4.15 a share reported a year 
ago. Eastman showed record sales in 
1941 and managed to cut manufac- 
turing costs. Thus in the face of 
higher taxes and the setting up of a 
stiff reserve for possible inventory 
losses, net rose to $8.57 a share, from 
$7.96 in 1940. (Also FW, Sept. 3, 
41.) 


Melville Shoe B+ 

Operating record and dividend 
prospects justify retention of shares, 
recently quoted at 25 (ann. div., $2: 


yield, 8%). Indications are that Mel- 
ville will this year supply the Army 
with well over double the 565,000 
pairs of shoes delivered in 1941. This 
may require some curtailment in pro- 
duction for civilian use, resulting in a 
decrease in retail physical volume. 
Overall prospect, however, is for a 
further sales gain in 1942. Outlook 
for profit margins is reasonably satis- 
factory. (Also FW, Feb. 4.) 


Merck 4 

Now around 27, existing holdings 
of shares may be retained in long term 
lists (paid 25 cents so far this year). 
In the wake of plant expansion, sales 
hit a new top last year at $39.6 mil- 
lion. Net income also attained a new 
peak, at the equivalent of $2.88 per 
share. Since most of Merck’s opera- 
tions are vital to the health and wel- 
fare of the armed forces and the civil- 
ian population, further sales gains 
may be expected in 1942. An in- 
teresting observation is that increased 
facilities should continue to be useful 
to the company’s business in the post- 


war world. (Also FW, Nov. 26, 
*41.) 
National Cash Register B 


Stock has at least average appeal 
for retention in speculative lists. Ap- 
prox. price, 13 (ann. div., $1; paid 25 
cents extra last year). Because of the 


*Traded over-the-counter. 


WINTER SOJOURN? 


Your Post Office will not forward 

magazines, and if you are return- 
ing from a warmer climate you will 
want your FINANCIAL WORLD to re- 
sume coming to your home address. 
Please advise the Circulation De- 
partment two weeks in advance of 
the date of change. Give both old 
and new addresses. 


Shares Net 


Stock: Traded Open st Change 
Nash-Kelvinator ....... 42,800 4% 4% + & 
General Motors ........ 41,900 33% 35 + 1% 
3,000 6 6% + % 
Internat’] Tel. & Tel... 32,000 2 2% + % 
Socony-Vacuum QOil .... 31,400 6% 6% 
Chrysler Corp. ........ 30,600 52 645% + 2% 
General Electric ....... 29,300 24% 24% + % 
Atchison, Top. & St. F. 28,200 37% 39 + 1% 
26,700 49% 51% + 15% 
Standard Oil (N.J.).... 24,900 33% 35% + 1% 
Standard Brands ...... ,800 3% 3 — &% 
Kennecott Copper ...... 19,400 31% 32% + %*% 
N. Y. Central R.R..... 18,700 8% 8% + % 
Amer. Tel. & Tel...... 18,600 122% 120% — 2% 


Shares ——Price—. Net 
Stock ; Last 


Southern Pacific Co..... 17,600 12 12% + % 
Chesapeake & Ohio Ry.. 17,000 30% 30% — 4% 
Gen. Gas & Elec, “A’’. 16,700 1% 1 —- \% 
Pennsylvania R.R. ..... 16,600 22% 22% +4 % 
North American Co...... 16,200 7% + 
Patino Mines ......... 5,100 18 18% + % 
Consol, Edison ........ 14,800 11% 12% + \% 
Curtiss-Wright ........ 14,600 7 8% + % 
14,600 32 33 + %&% 
Consol. Aircraft ....... 14,400 17 19% + 24 
Boeing Airplane ....... 3,800 17% 18% +1 

Commonw. & Southern. 13,600 7/32 7/82 ...... 
Amer. Tobacco ‘‘B’’ 2,900 43 — 4% 
Internat’] Paper ....... 1,600 13 138% + % 
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war, National Cash Register’s future 
development program has _ been 
changed in many ways. Meanwhile, 
company’s output of armament prod- 
ucts is expected to expand materially 
this year—thus offsetting losses in 
normal lines. Earnings last year 
equalled $2 a share, compared with 
$1.26 in 1940. While it is early for 
a prediction, the chances are that 1942 
operations will reflect lower average 
profit margins. (Also FW, Oct. 8, 
41.) 


National Dairy B 
Stock has appeal for dividend in- 
come. Approx. price, 14 (ann. rate, 
80 cents; yield, 5.7%). Profit per 
dollar of sales dropped from 3.2 cents 
in 1940, to 2.9 cents in 1941. But 
record dollar and physical volume 
brought an increase in earnings to 
$1.97 per share, from $1.66 in 1940. 
One of the best sales gains last year 
was in “miscellaneous products.” 
Among the most substantial items in 
this classification (which affords bet- 
ter-than-average margins) are non- 
milk products such as_ vegetable 
juices, frozen foods, canned eggs, 
“Miracle Whip,” mayonnaise, etc. 


Square D B+ 

Basic trends now in evidence war- 
rant retention of moderate speculative 
positions in the shares around current 
prices of 35 (paid $3 in 1941; no reg- 
ular rate). Despite the fact that the 
company spent almost $1 million last 
year for new plant and equipment, set 
up reserves for wartime and post-war 
adjustments and organized a research 


laboratory encompassing the activities 
of the entire company, earnings scored 
sharp gains over year-earlier levels. 
The annual report showed profits of 
$7.13 per share against $4.56 in 1940 
While similar percentage increases in 
earnings in the current year are not 
in prospect, the sustained demand for 
the company’s electrical and aircraft 
precision products points to reason- 


ably well maintained profits. (Also 
FW, June 4, 
Standard Oil (N. J.) A 


Industry position and long range 
potentialities justify longer turn pur- 
chases of shares, now around 35 
(ann. div., $1; paid $1.50 extra last 
year). While the question of year- 
end adjustments remains, some 
sources place 1941 net at around $164 
million, or almost $6 a share. This 
would be close to the all-time peak 
and would compare with $123.8 mil- 
lion, or $4.54 a share in 1940. In the 
light of its world-wide interests, “Jer- 
sey” faces many problems. These, 
however, are partially offset by ex- 
panding scope of arms activities; for 
example, production of aviation gaso- 
line and synthetic rubber. (Also FW, 
May 21, ’41.) 


Stewart-Warner c+ 

Existing speculative holdings of 
shares may be retained, at present 
prices of about 5% (paid 50 cents 
last year). Having converted to war- 
time production last year, substan- 
tially all of 1942 output will consist 
of materials to be used either direct- 
ly or indirectly for war purposes. 


Margins on this type of business will 
presumably be less liberal. Thus it is 
a question whether net income this 
year will compare favorably with the 
$1.30 per share shown in 1941. Pres- 
ent prices for the stock, however, ap- 
pear to recognize this prospect. (Also 
FW, Mar. 19.) 


Studebaker Cc 


Speculative positions in shares may 
be continued on a long pull basis. 
Approx. price, 5. Based on exist- 
ing contracts, the manufacture of 
heavy-duty military trucks and air- 
craft engines will constitute Stude- 
baker’s major contribution to the war 
effort. When company reaches 
capacity production on present arms 
commitments, official expectations are 
that dollar volume will be 2% times 
that for 1941. Sales last year were 
$115.7 million, and net income 
equalled $1.12 a share. (Also FW, 
Mar. 11.) 


Waldorf System C+ 

Character of company’s operations 
makes stock an uninteresting specula- 
tion, despite its indicated high yield; 
recent price, around 7 (indicated ann. 
rate, $1). Customers served reached 
a new peak last year while dollar sales 
gained nearly 9 per cent. However, 
rapid and successive advances in 
costs, together with increased taxes, 
brought a decline in 1941 net to $1.20 
per share, from $1.30 the previous 
year. The chances favor an improve- 
ment in cost relationships during 
1942. Favorable volume trend should 
continue. 


STEEL PRODUCTION _ RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
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OFF ON THE 
WRONG 
FOOT 


The more closely 
that Henry Mor- 
genthau’s tax pro- 
posals are studied 
the more does it become apparent 
how much out of line they are with 
sound economic principles. Funda- 
mentally, taxes should be based upon 
what the traffic can stand without 
bearing down to a point of elimination 
of the earning capabilities of business. 
When the imposts dig beneath this 
point they reach the zone where they 
imperil the continued existence of 
what we have so proudly proclaimed 
our “American way of life.” 

Under Morgenthau’s theories, if 
they were adopted, this is what would 
happen, for it would be the excep- 
tional énterprise (and they are in- 
deed rare in face of nine years of 
an antagonistic New Deal attitude 
toward business) that could earn the 
proposed taxes and have anything 
worthwhile for payments of dividends. 

The outstanding weakness in his 
tax program is that it makes no dis- 
tinctions between different types of 
businesses but places them all in one 
category, and in so doing creates an 
unfair degree of favoritism. Peace- 
time enterprises which derive no 
stimulus whatever from arms spend- 
ing would be subject to the same tax 
percentages as would others which 
are the beneficiaries of war contracts. 
In essence this is unfair. 

And so it is with taxes on indivi- 
dual earnings and incomes, which are 
born by 20 per cent of our citizens, 
while the other 80 per cent pay noth- 
ing into the Treasury to carry on the 
war though the armchair patriots in 
Washington gushingly prate about 
everyone’s duty to make sacrifices. 
The great middle class of the country, 
the brains and sinews of the nation, 
are the sad eyed burros carrying the 
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largest load of the war costs. But 
labor and the farmers are the fair 
haired boys of the powers now ruling 
cur destiny. 

All this of course has nothing to 
do with winning the war, for despite 
any injustice embodied in the tax 


proposals for 1943 they will be borne. 


by the afflicted without shirking if 
they have any money left, but this 
necessity cannot and should not pre- 
clude the right of honest protests to 
which American citizens are entitled 
in our democratic system of govern- 
ment—unless that privilege has be- 
come a hollow mockery. 

It is becoming more evident the 
deeper the proposed tax measure is 
dug into, the more clearly it appears 
that it has gotten off on the wrong 
foot. Congress apparently is grow- 
ing more conscious of its honey- 
combing of imperfections, realizing 
that were these plans adopted, im- 
pediments could well develop which 
would prevent raising what money 
the country needs to carry on the war 
to a successful conclusion. While we 
still have the opportunity to avoid 
such a danger we should not neglect 
availing ourselves of it. 


THE While the nation is 
TERMITE battling at many fronts 
WASTE 


for its very existence, it 
is not concentrating as 
it should on the machinery behind 
the lines which should synchronize 
with our armed forces. That there 
is considerable waste on this sector 
cannot be concealed or disguised. 
This is an unfortunate situation but 
despite its general recognition noth- 
ing is being done to correct it. This 
termite should be killed without much 
delay, or else the winning of the war 
can be considerably deferred. 


To authorize expenditures of bil- 
lions of dollars alone does not suffice 
to carry out effectively and speedily 
the crucial job of winning our battles. 
How every dollar of it is spent is 
even more important, and the people 
who are bearing the burden of taxes 
should be convinced that every effort 
is made to eliminate waste because it 
is a termite that eats into and impairs 
the efficiency of our war efforts. 

Yet there are no visible indications 
that waste is being eliminated. How 
can it be, with numerous overlapping 
bureaus, many of which are unessen- 
tial to the prosecution of the war? 
Tons of literature, little of which is 
read by the public, should be elimi- 
nated; and in many other directions 
the pruning knife of economy could 
be applied. At least $2 billion could 
be saved by killing off the waste, and 
to that extent taxes and the deficit 
could be reduced. 


MAIN To find out whether 
STREET IS the people are com- 
TROUBLED 


placent and still hold 
to the belief that busi- 
ness can go on as usual—or whether 
the feeling prevails that it will be a 
short war and a quick victory—a 
good way is to go among them like an 
inquiring reporter and from their own 
lips get their opinions. 

This I recently did, travelling by 
motor through seven states and talk- 
ing to people of the main streets in 
their towns, and I find that their 
attitude of mind is distinctly opposite 
to any of those allegations. 

They are considerably worried ; not 
worried so much about our ability to 
win the war—but worried about how 
the war is being conducted. 

They want to do their bit, but feel 
frustrated for they believe they are 
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left in the dark and are treated like 
wards who are unable to do their own 
thinking and who must allow the war 
lords to do it for them. I have talked 
with businessmen, garage keepers, 
gas station attendants, soldiers and 
sailors, and among them I found the 
existence of a sense of discourage- 
ment, as if they were being let down 
by their Government. 

Main Street is very much troubled 
and considerably aroused over the lip 
service to patriotism of the farm 
bloc and the labor leaders, who, from 
what they can read, are exploiting 
the war to gain advantages from it. 
Especially are the soldiers and sailors 
vindictive, and they can hardly be 
blamed for they are risking their lives 
while these others are deriving extra 
compensation without involving their 
creature security. 

For this state of mind to prevail 
on our Main Streets is bad for the 
nation’s morale. 


LOW PRICED AUTO 
SHARES ANALYZED 


Changeover to war work will be beneficial rather 


than harmful to 


he equities of the smaller auto- 

mobile manufacturers have never 
been regarded as deserving mention 
in the same breath with General 
Motors and Chrysler insofar as their 
investment merits are concerned. 
These companies are often classed as 
“marginal”; their profit margins are 
characteristically much lower than 
those of the dominant units in the 
field, deficits are far from unknown 
to them even in comparatively good 


Finfoto 
W. S. S. Rogers 


Illinois. 


ment effort. 


investments. 


Sharp Rise for Texas Company Profits 


N the face of rising taxes, Texas 
Company lifted net income last year 
to approximately $51.9 million ($4.77 
per share) from 1940’s. $31.5 million 
($2.90 a share). Improvement stemmed 
from an increase in sales, together with 
somewhat higher prices, and a good grip 
on operating costs. 

Because of wartime censorship, speci- 
fic production figures for 1941 were not 
included in the annual report. But ac- 
cording to President W. S. S. Rogers, 
crude oil output was bigger than in any 
other year, with the exception of the 
1940 peak. Crude oil run to stills was the greatest in company 
history. Moreover, substantial additions to crude reserves— 
now at the highest point in Texas’ experience—were caused 
by important new discoveries in Louisiana, Oklahoma, and 


New facilities, improvements and additions to existing sul- 
phuric acid alkylation plants last year enabled The Texas 
Company to increase substantially its capacity to manufacture 
high-octane aviation gasoline. In this connection, Mr. Rogers 
declared that additional plants are being constructed to in- 
crease further the company’s ability to make this important 
product of national defense. This represents only part of the 
company’s present and prospective contribution to the arma- 


During 1941, income was charged $7 million (approximately 
64 cents a share) as a reserve for possible losses on foreign 
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smaller units in the field. 


automobile years, and several of them 
have experienced the indignity of go- 
ing through reorganization in recent 
years. 

But under current conditions, these 
units enjoy important advantages 
over the industry leaders in several 
respects. For one thing, the small 
scope of their normal operations has 
made it possible for them to change 
over to war work more easily and 
much sooner. Packard, for instance, 
got an early start in the production 
of aircraft engines and is now en- 
gaged virtually 100 per cent in arma- 
ment work. Willys-Overland has 
also completed the conversion pro- 
cess. Another helpful influence is the 
fact that in most cases the smaller 
companies have concentrated their 
efforts on only a few armament items, 
permitting greater operating effi- 
ciency. 


WAR PROSPECTS 


Of considerably more importance 
is the tremendous size of current and 
prospective armament output in rela- 
tion to the scope of normal activities. 
The dollar volume of Nash-Kelvina- 
tor’s war output is expected to 
amount to double the sales witnessed 
in the company’s best peacetime year. 
Much the same situation prevails for 
Studebaker; when capacity produc- 
tion is reached on the company’s 
present commitments for war mate- 
rials, dollar volume will be about two 
and one-half times that for 1941. 
General Motors and Chrysler cannot 
hope to turn out enough planes, tanks 
and similar items to boost their sales 
to similar levels in relation to recent 
peacetime peaks. 

In unit profit margins as well as 
in total volume, the so-called marginal 
units will be able to improve on 
recent performances, whereas the 
leaders will not. In 1940, for exam- 
ple, Nash-Kelvinator earned only 2.1 
per cent on its sales volume, Packard 
1.1 per cent and Studebaker 2.5 per 
cent, while Hudson Motors, Reo and 
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Willys-Overland 


reported deficits. 
Although profits on these companies’ 
war work, after taxes, will be far 
from astronomical, they should im- 


prove on these results. In contrast, 
General Motors earned 10.9 per cent 
on its sales in 1940 and Chrysler 
earned 5.1 per cent; these perform- 
ances are unlikely to be duplicated 
for the duration. 

In most cases the armament work 
obtained by the small companies does 
not represent too abrupt a change 
from their normal activities. Willys- 
Overland is building “jeeps” and 
other military vehicles ; Reo is making 
Army trucks and transmission parts 
as well as aircraft subassemblies ; over 
90 per cent of Studebaker’s large 
defense backlog is believed to repre- 
sent Army trucks. Packard is build- 
ing aircraft and marine engines; it 
is by no means a newcomer to the for- 
mer field and has been in volume pro- 
duction on the latter for many months. 
Hudson and Nash-Kelvinator find 
their armament activities somewhat 


more alien to their usual business, but 
should have little difficulty in adjust- 
ing themselves to new conditions 
which have been brought about by the 
war, 

One of the most notable features 
of the small automobile enterprises is 
their strong financial position. No 
recent balance sheet is available for 
Hudson Motor, but all five of the 
other units show increases in cash 
and equivalent over holdings a year 
or so ago. Nash-Kelvinator and 
Packard show cash items alone in 
excess of total current liabilities, as 
might be expected in view of the 
characteristically strong finances of 
these two companies. 

A principal reason for this gratify- 
ing situation is the fact that in most 
cases funds required for plant expan- 
sion, retooling and even inventories 
and payrolls are being furnished by 
the Government rather than by the 
companies themselves. Payrolls and 
inventories of Packard’s aircraft en- 
gine contract are financed by a re- 


volving fund supplied by the pur- 
chasers. Marine engine output is 
financed by the company itself, but 
cash requirements for this purpose are 
no greater than those for an average 
year’s automobile production and thus 
raise no problem. Studebaker is em- 
ploying Government funds in pro- 
ducing aircraft engines, and may do 
the same in building army trucks. 

The foregoing can by no means be 
interpreted as meaning that the low- 
priced auto shares possess investment 
attributes. On the contrary, they 
must still be regarded as embodying 
varying but substantial elements of 
risk. But in view of their better- 
than-average earnings outlook, they 
possess some degree of speculative 
attraction at existing low quotations 
(Hudson, 3%; Nash-Kelvinator, 5; 
Packard, 2; Reo, 3; Studebaker, 5; 
Willys, 134). Those desiring repre- 
sentation in situations of this type 
appear warranted in according some 
degree of preference to Nash-Kelvina- 
tor and Studebaker. 


SOUTH AMERICAN BOND DIGEST 


strength has characterized 
the market for Latin American 
bonds during the past few months, with 
the majority of the list currently sell- 
ing at the best prices since the out- 
break of the war in 1939. Chief reason 
is the growing solidarity and coopera- 
tion with the United States as ex- 
pressed in the resolutions of the Rio 
Conference. The siding with the 
U. S. of practically all South Ameri- 
can republics has already brought 
material economic benefits to those 
countries in the form of tariff adjust- 
ments and loans by various U. S. 
Government agencies for the purpose 
of financing agricultural, mining, in- 
dustrial and communication projects. 
The elimination of the Far East as 
a source of raw materials has greatly 
increased the demand for commodities 
from South America such as rubber, 
vegetable oils and minerals (man- 
ganese, tin and tungsten). On top 
of that the United States is ready to 
take such goods of which we usually 
have a surplus, including cotton, live- 
stock and dairy products, a part of 
which can be shipped to our Allies 
under Lend-Lease arrangements. 
The net outcome of all these factors 
is in most instances a favorable trade 
balance (for the respective Latin 
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American countries) and the accu- 
mulation of dollar credits. The latter 
are used primarily to pay for Ameri- 
can exports, which today include a 
vast number of articles formerly ob- 
tained from Europe. This accumula- 
tion of dollar balances has also im- 
proved the statistical position of most 
Latin American bonds as shown in 
the following digests: 


Argentina, though cooperating 
with the United States, has so far 
avoided a complete break with the 
Axis powers, having in mind post 
war trade prospects with Europe. 
The bulk of Argentina’s export items 
competes with U. S. products. But 
increasing war needs even for those 
articles, especially for Lend-Lease 
shipments to our allies, has increased 
American purchases of Argentina’s 
agricultural products, of which hides, 
linseed and wool have become rather 
important for our economy. Trade 
with the United States last year fur- 
nished Argentina substantial dollar 
credits for the service on its foreign 
obligations. The bonds of the Ar- 
gentine Federal Government have the 
unique distinction among South 
American issues of never having de- 
faulted. 


Bolivia’s name is usually combined 
with tin, as it is the only large pro- 
ducer of that essential metal in the 
Western Hemisphere. Developments 
in the Far East have greatly enhanced 
the position of Bolivia as a tin pro- 
ducer and its economy benefits from 
the war demand for this metal and 
its favorable price structure. (Tung- 
sten is another strategic metal pro- 
duced by Bolivia.) So far no definite 
plans have been made for a settle- 
ment of its foreign dollar obligations, 
but improved political relations with 
the United States, the signing of a 
Lend-Lease agreement involving 
some $25 million for industrial and 
other projects, and the settlement for 
$1.5 million of the long standing 
dispute with the Standard Oil Com- 
pany (New Jersey) are all straws in 
the wind indicating that ultimately 
the hitherto forgotten foreign bond- 
holder may also get some considera- 
tion. But Bolivian bonds remain in 
a definitely speculative position. 


Brazil currently pays on its bonds 
under the debt plan of 1940, which 
provides for comparatively small dis- 
tributions. And there is not much 
hope for an early change in the 

(Please turn to page 29) 


FINANCIAL WORLD 


} 
i 
A 
| 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


OUTLOOK 


Progress made in coming weeks in whipping the tax bill into 
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definite shape will largely determine the character of stock 
market movements. Tenor of war news also will be a factor, 


and here some improvement is in prospect. 


A COMBINATION of factors lifted the industrial 
price average nearly three points at the beginning 
of the week, constituting the most impressive rally 
that has been seen so far this year. Aside from the 
technical position built up by the market itself, fol- 
lowing its sharp two-week decline, there un- 
doubtedly had been considerable stock sold im- 
mediately prior to March 15 in order to raise cash 
to meet the income tax payment due Monday, and 
on the latter day this pressure was lifted. In addi- 
tion, developments in the Pacific took a long hoped 
for turn for the better, with the further indication 
that the United Nations’ forces in that area have 
been greatly strengthened and can now offer effec- 
tive resistance to renewed Japanese aggression. 


NEVERTHELESS, there is no likelihood that the tide 
of war is about to swing definitely in our favor, and 
the prospect that new reverses will have almost in- 
evitably to be suffered is a factor hardly to be lost 
sight of by the markets. 


ON THE HOME front, the Number One problem 
continues to be the tax question, although not far 
behind it in importance are such things as priorities, 
the necessity for further change-overs from civilian 
production to arms output, and the ability to secure 
adequate supplies of commodities and raw materials 
which must be shipped by sea. 


AS HAS BEEN the case a number of times in the 
past, the conventional "averages'' are giving a dis- 
torted picture of what is actually happening in the 
stock market. While most of these compilations are 
_ well beneath their lows of last December, many in- 
dividual stocks have in fact held relatively firm and 
some are selling materially higher than their levels 
of three months ago. In most cases, the explanation 
will be found in the position of the individual issues 
under the new tax proposals. 


REGARDLESS of the manner in which Congress 
may finally modify the Treasury's proposals, it is 
certain that all companies are going to have to 


turn over a much larger percentage of their earn- 
ings to the tax collector. Those whose business is 
such as to make it virtually impossible to increase 
sales and profits (before taxes) in order to absorb 
at least a significant part of the increased levies are 
of course in the most vulnerable position. And the 
shares of companies of this sort have contributed 
the bulk of the recent market decline. 


THE MOOD of Congressional debate on the tax 
bill in coming weeks is likely to have some influence 
on the day-to-day stock price fluctuations. But until 
there are clear indications of the final details of this 
legislation it will be difficult for many stocks to show 
any better than a sidewise movement, or perhaps 
even drift to somewhat lower levels. 


ONE OF THE principal reasons for the ridiculously 
small price-earnings ratios which have prevailed for 
well over a year has been the expectation that new 
tax increases were just ahead. Once the new bill 
nears what appears to be final shape, if the invest- 
ing public is convinced that we have seen about 
the worst along tax lines, and decides it is impossible 
that the next session of Congress will be called 
upon to jack up rates again, there will have been 
created one of the essentials for a general improve- 
ment in stock prices of substantial proportions. 


THERE IS NO certainty that the absolute low of the 
market—as measured by the industrial stock aver- 
ages—has yet been seen. But there are very sub- 
stantial grounds for the opinion that the great bulk 
of the decline is now behind us. The turning point 
will doubtless be registered sometime during the 
first half of the year, and 1942 promises to consist 
of more months of advancing prices than of a de- 
clining trend. Most investors could well do some 
switching at the present time, from stocks with a 
dubious outlook to issues having more clearly de- 
fined prospects. But a policy of general liquidation 
seems highly inadvisable. 


—Written March 19; Richard J. Anderson. 
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RECENT RAIL EARNINGS: January earnings 
reports currently being published are making quite 
gratifying reading for a great many railroad stock- 
holders. The figures covering the first month of this 
year are, generally speaking, free from the year- 
end adjustments so frequently made in the Decem- 
ber statements. But also, during January the roads 
operated under the full burden of the higher wage 
rates granted toward the end of 1941, while they 
did not have the benefits of the increased rates 
which became effective this week. Nevertheless, 
numerous striking earnings gains are being shown. 
Net for the Atchison, Topeka & Santa Fe, for 
instance, exceeded $3.4 million for the month, vs. 
only $841,240 for the corresponding month of last 
year. Delaware & Hudson earned $217,831 vs. 
$144,730; Southern Pacific, $3.8 million vs. $1.04 
million; Erie, $753,440 vs. $446,037; and the Mis- 
souri-Pacific turned a $125,300 loss into black 
figures of $568,796. Other roads were not able to 
do as wéll; in fact, declines for the month are by 
no means exceptions. But it is evident that a con- 
siderable number are in position to continue their 
impressive showings even on the basis of the old 
freight rates. The increases granted by the ICC, 
while not as generous as had been hoped, will fur- 
ther augment their earning power. 


GOLD SHARE PROSPECTS: During a period of 
rising operating costs, companies which sell their 
products at a fixed price—and are unable mate- 
rially to expand production—find themselves in an 
uncomfortable position. Not only is this set of 
circumstances currently affecting the gold mining 
companies, but they are now encountering addi- 
tional difficulties created by priority rulings restrict- 
ing their supplies of mining equipment and mate- 
rials. The gold shares were among the principal 
beneficiaries of the New Deal's efforts to raise 
commodity prices, back in 1933 and early 1934, 
when the Treasury's gold buying price was succes- 
sively raised from the old statutory figure of 
$20.67 per ounce to the prevailing $35 an ounce. 
But now, of course, the Administration is anti- 
inflation minded, and there is no chance of an 
increase from the $35-level, at least for a con- 
siderable time to come. As to expanding produc- 
tion as an offset to rising operating costs, not only 
have most mines been working at practical capacity, 
but now—because gold mining is listed as non- 
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essential to the war effort—they will be unable to 
secure the additional equipment that would be 
needed. These observations apply in general to 
the strictly silver miners also. While most copper 
companies recover varying amounts of silver (and 
some gold), this constitutes only a by-product, 
incident to their principal activity. 


OFFICE EQUIPMENT CHANGE-OVER: Much 
less drastic than had been intimated several weeks 
ago, the typewriter manufacturers have been 
ordered by WPB to curtail their March to May 
production of standard machines to 75 per cent 
of their average monthly sales for 1941, with a 
further cut to 53 per cent for June. (Portables 
are to be cut to 46 per cent and I! per cent, 
respectively.) This industry has already made im- 
pressive progress in converting its facilities to the 
production of arms items, and permission to con- 
tinue a comparatively high rate of normal-goods 
output in the months immediately ahead should 
help it to make an almost complete change-over 
to military products with less-serious-than-average 
effect on earnings. Profit margins on government 
business will, of course, be much narrower than those 
customarily obtained. But this should be offset in 
large part by the greatly expanded total volume 
of production which these companies will doubtless 
be called upon to accomplish during the duration 
of the war. 


BANK EARNINGS VS. NEW TAXES: At few 
times in recent years have the shares of the impor- 
tant banking institutions been conspicuous by their 
market strength, being held back by the banks’ 
inability to expand their earnings during a period 
of almost continuously declining interest rates 
and lack of demand for credit accommodations. 
Although the war-inspired business boom has 
brought with it an upward trend in the volume of 
commercial loans outstanding, the banks continue 
to have a very large proportion of their funds 
invested in government securities. And because 
of this, they are particularly vulnerable under the 
Treasury's new tax plan. Latter calls for an increase 
in the surtax rate (from 6 per cent) to 31 per cent. 
For the average corporation, this means only that 
their effective “normal'' tax rate would be raised 
from approximately 31 per cent at present to 
55 per cent. But the surtax was specifically de- 
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signed to “get at'’ the income received from 
government securities which is exempt from normal 
taxes, and as such would constitute a heavy levy 
on a highly important source of the gross revenues 
of the average large bank. The result has been 
that leading bank shares have recently declined 
to prices which represent record lows for a long 
number of years. It is generally expected that 
Congress will not go all the way in boosting the 
surtax rate to 31 per cent, and it may later de- 
velop that bearishness on the bank shares has been 
overdone. But if the surtax rate finally is raised 
substantially, more bank dividend readjustments 
will loom in prospect. 


PUERTO RICAN LAND LAW AGAIN: A\- 
though the situation has by no means been com- 
pletely clarified, it would appear that Puerto Rico 
is another step nearer its goal of divesting agri- 
cultural land: owners on that Island of all land in 
excess of 500 acres, something which is of par- 
ticular importance to the Puerto Rican sugar com- 
panies. This week the U.S. Supreme Court held 
the land limitation act to be constitutional in a 
specific case which came before it. Although it is 
understood that pending actions against the agri- 
cultural affiliates of such sugar companies as Cen- 
tral Aguirre, Fajardo and South Porto Rico 
involve a different point of law, there is little 
doubt that the Island will now redouble its efforts 
to speed those cases through the courts also. From 
the companies’ standpoint, it would appear that, 
even if they must turn over to others all lands in 
excess of 500 acres, their mills still would do the 
grinding of the cane grown on the surrounding 
areas which they formerly owned. Nevertheless, 
this uncertainty is a major speculative factor in 


the longer term outlook for the Puerto Rican 


sugar shares. 


TRENDS IN BRIEF: National Supply expects to 
more than double defense volume in 1942... . 


Unfilled orders of United Aircraft are roughly 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 
Market Call Net 
Issue: Price Price Yield 


Inland Steel, Ist 3s, 1961.. 103 106 2.8% 


of the entire world nickel production last year— 
prewar consumption had been around one-third of 
annual output. . . . Plough, Inc., has supplied the 
Army with 50 million aspirin tablets. . . . Con- 
struction contracts continued their uptrend in Feb- 
ruary—F. W. Dodge reports aggregate figure of 
$433.6 million for that month, against $316.8 mil- 
lion in January. . . . Square D is going to build a 
plant addition to increase “'substantially" its pro- 
duction of precision flight instruments and optical 
aircraft equipment. . . . Newport Industries will 
more than double plant expenditures in 1942... . 
Aluminum Goods Manufacturing Co. is now work- 
ing on a large number of products for war pur- 
poses in aluminum, brass and steel—this includes 
a goodly number of items for the airplane industry. 
. . « Brooklyn Union Gas has declared a 25-cent 
dividend payment, due April |—last disbursement 
was in September, 1940. . . . Boom times have 
returned to the house-trailer industry—production 
this year is expected to be around 50,000 units, 
a new peak by far. . . . If corporate taxes are 
increased further, National Biscuit may have to 
reduce its dividend. . . . International Harvester's 
dealer organization is going to teach women to 
drive tractors—it's all in the interests of offsetting 


$500 million. . . . The U.S. used over two-thirds prospective labor shortages on the farm. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


~ FOR INCOME — 
Great Northern Ry. gen. 5s, '73.. 95 5.26% Not 


Louis. & Nashville ref. 4/2s, 2003. 97 4.64 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103'/, 
Pennsylvania R.R. deb. 4'/2s,'70.. 91 4.95 102! 
Western Maryland Ist 52s, ‘77... 100 5.50 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 81 4.94 Not 
Chic., Burlington & Q. Ist & ref. 

79 6.33 107!/2 
N. Y., Chic. & St. Louis ref. 4'/s,'78 68 6.62 102 
Southern Pacific sec. 334, ‘46... .. 85 4.41 102 
Walworth Ist 4s, "55............ 86 4.65 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME Trice 
Cons. Edison (N.Y.) $5 cum..... 82 6.10% 105 
Crown Cork $2.25 cum........... 37 6.08 47, 
Pure Oil 5% cum. conv.......... 85 5.88 105 
Reynolds Metals 5!/2% cum....... 84 6.55 1074, 
Union Pacific R.R. 4% non-cum... 77 5.19 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 69 7.25 Not 
Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 
Goodrich (B.F.) $5 cum......... 58 8.62 100 
Radio Corp. $3.50 Ist cum....... 50 7.00 100 
Youngstown Sheet & T. 5% cum. 81 6.79 105 


COMMON STOCKS FOR INCOME 


NOTE: This list of issues is currently undergoing special 
analysis in light of probable new tax and other factors. 
Pending announcement next week of the outcome thereof, 


STOCKS Price, Div. Yield 
Adams-Millis........... 20 $1.25 6.3% $3.03 $4.00 
Amer. Machine & Fdy... I! 0.94 8.6 1.33 b0.60 
Best & Company....... 20 §2.00 10.0 £3.63 3.49 
Borden Company ...... 19 1.40 7.4 1.72 1.88 
Carolina, Clinch. & Ohio 89 5.00 5.6 
Chesapeake & Ohio... .. 30 3.50 11.7 4.31 5.79 
Continental Can ....... 24 2.00 8.3 2.82 2.62 
Corn Products ......... 48 3.00 63 3.11 3.38 
First National Stores.... 34 2.50 7.4 h3.06 ©2.52 
Gen'l Amer. Transport.. 44 3.00 6.8 4.11 3.75 
General Foods......... 30 2.00 6.7 2.77 2.57 
Kresge (S.S.) ......... 135 75 183 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 


new purchase recommendations are being suspended, and 
the list is now appearing only to maintain continuity of the 
record. 

STOCKS Priee Div. Yield 1900 
Mathieson Alkali ..... . 24 Y$1.75 7.3% $1.72 
May Department Stores. 37 3.00 8.1 £4.10 


ings—— 
1941 
$1.90 
b1.70 


Murphy (G.C.) ....... 58 4.00 69 6.58 7.20 
National Dairy Products. 14 0.80 5.7 1.66 1.97 
Pacific Lighting........ 26 3.00 11.5 3.13 3.35 
25 «41.60 64 1.67 c1.24 
Standard Oil of Indiana. 22 4.50 68 2.20 b1.43 


Underwood Elliott Fisher. 32 3.50 10.9 3.03 5.09 


Union Pacific R.R....... 73 6.00 8.2 6.96 11.19 
United Fruit ........... 54 400 74 5.10 5.28 
Woolworth (F.W.)..... 25 x1.60 6.4 2.48 2.69 


§—Including extras. b—Half year. c—Nine 


months. Fiscal years ended January 31, 1941 and 1942. h—Fiscal year ended March 31, 1941. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


Allis-Chalmers............ 27 $1.50 $2.84 c$2.35 Glidden Company ....... 15 $1.50 k$1.56 k$3.08 
American Brake Shoe...... 29 «2.20 3.49. 3.56 Great Northern Ry. pfd.... 24 2.00 409 6,72 
American Car & Foundry.. 30  ...  h5.23 Kennecott Copper ........ 323.25 $4.05 $4.55 
Anaconda Copper 27 2.50 $4.04 {c3.77 Lima Locomotive 30 1.00 0.41 6.02 
Anaconda Wire & Cable .. 27 2.50 4.07 5.09 ; Louisville & Nash. R.R. kia a 67 7.00 8.15 16 65 
McCrory Stores .......... 2.05 2.24 
Atchison, Topeka & S. F.... 38 2.00 2.69 9.90 M —s 
esta Machine .......... 27 2.25 3.08 3.61 
Bethlehem Steel .......... 61 6.00 14.04 9.35 Mestensl Aamo 17 2.00 4.40 6.29 
Briggs 18 2.25 3.10 New York Air Brake....... 29 3.00 4.04 5.05 
Crown Cork & Seal....... 18 100 3.90 0632 Thompson Products 25 38 
East. Gas & Fuel 6% pfd... 29 2.25 5.05 6.34 Tide Water Asso. Oil...... 9 1.00 1.14 — 61.27 
Freeport Sulphur cecbaeiin o8 2.00 3.81 3.95 Timken Roller Bearing ..... 39 3.50 3.72 3.92 
General Electric ......... 1.95 1.98 51 4.00 8.85 10.43 
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MARITIME COMMISSION has stepped up its 1942- 
43 Victory Program. New goal is 20 million deadweight 
tons, compared with the original figure of 18 million 
deadweight tons. This would be represented by nearly 
2,000 ships and would exceed the production of “all the 
rest of the shipyards throughout the world combined.” 


THE TREASURY is now studying a proposal to pay 
overtime in Defense Bonds. It is understood that labor 
leaders would have no objection to such a procedure. 


THUS FAR, there has not been any deep study of in- 
come taxes on Capitol Hill. As expected, however, a 
majority of the House Ways & Means Committee seems 
to think that Morgenthau is asking for “too much.” 
This sentiment applies to proposals advanced on cor- 
porations as well as individuals. 


OUTPUT OF consumer durable goods (refrigerators, 
ranges, etc.), is beginning to decline sharply. Expecta- 
tions are that 1942 sales will slump to about $5 billion. 
from some $10 billion estimated for last year. 


THE OPA is urging the nation’s 44,000 auto dealers 
to convert their facilities to war work. The price agency 
estimates that roughly 1,000 dealers have already done 
so. Action along this line, says the OPA, will keep 
five to ten thousand automobile dealers in business as 
well as give them an important role in the arms effort. 
Those interested should get in touch with Cyrus Mc- 
Cormick, Price Executive of the automobile and truck 
section, Office of Price Administration. 


WPB RECENTLY assigned an A-10 preference rat- 
ing to materials needed for emergency plumbing and 
heating repairs. The order is designed to facilitate the 
maintenance and repair of existing installations in farms, 
residences, and office and apartment buildings. 


WHISPERS IN Washington say that Jesse Jones may 
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Finfoto 


lose control of the Defense Plant Corporation to the 
War Production Board. The story goes that the Fed- 
eral Loan Chief isn’t showing the necessary speed on 
new plants for steel and synthetic rubber. 


CIVILIAN RADIO and phonograph manufacture halts 
April 22. In this connection, WPB estimates that pro- 
duction of communication equipment needed by the 
military services is expected to exceed a rate of $125 
million monthly by the end of 1942. 


DONALD NELSON has issued an official plan book 
for WPB’s production drive. This outlines what in- 
dividual plants can do to speed up their own output, 
including progress bulletin boards showing just where 
a company stands on fulfilling its arms contracts. The 
book suggests plant committees to set up contests, pro- 
duction charts, posters, and a pooling of autos to trans- 
port workers. 


OFF THE RECORD, Washington is saying that: Our 
standard of living is going to fall. (Hasn’t it already?) 
. .. A new type of Government bond is in the offing— 
sales will be to insurance companies and other institu- 
tional investors. . . . In the light of past and prospective 
wholesale increases, retail prices are still a “bargain.” 
. . . Occupational status of 3-A’s is slated for scrutiny— 
idea is to “persuade” men with dependents to get into 
war jobs. . . . Broadening of price controls is in pros- 
pect. ... Farm Security Administration is losing some 
of its past popularity with Congress. ... U. S. Army 
will eventually total at least 8 million men. . . . The 
“inflationary gap” this year will exceed $20 billion. . . . 
Agriculture’s needs will be recognized in any draft of 
total man (and woman) power. . . . Auto industry will 
be set for heavy war production by September. . . . Leon 
Henderson is a prospect for chief of the talked-of War 
Food Administration. . . . WPB officials are still dis- 
satisfied with extent of subcontracting. 

—Thomas A. Falco. 
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Processing Parade 


National Oil Products will soon 
introduce practical substitutes for 
both cocoanut oil and spermoil, two 
vital products which are now under 
full priority—special process had to 
be developed by the company’s leather 
chemists to make production feasible. 

. A quick method for determining 
instantly the strength of the solution 
in a dishwashing machine is being 
introduced by Mathieson Alkali—a 
novel form of test paper is involved, 
the soaking of which indicates by the 
shade of pink whether the wash water 
is strong or weak. ... A new process 
for improving the anti-skid properties 
of all types of automobile tires has 
been patented by U. S. Rubber, but 
may be shelved for the duration— 
ordinary common table salt is im- 
bedded in the rubber tread of the tire, 
and as the casing wears and the salt 
melts away millions of minute vac- 
uum-like cavities appear in the surface 
of the shoe. .. . A new method of cur- 
ing concrete which eliminates the need 
for covering a highway while setting 
has been announced by F. L. Smidt 
& Company—by means of the ap- 
plication of a resin film over a fin- 
ished pavement, the necessity for 
“wetting down with straw” is elimi- 
nated. ... Acorns of the common oak 
variety may prove to be a valuable 
raw material source as a result of a 


here is one fair criticism of 
the “arm chair generals” who 
are always complaining about the 


conduct of the war—i.e.: “they 
just can’t seem to get their two 
feet on the ground.” 


new process developed in the Chem- 
ical Engineering Department of Pratt 
Institute—by means of crushing and 
treating, the acorns can be turned into 
many types of plastics, as well as a 
raw material for soap making. .. . 
An odorless paint, especially pre- 
pared for hospitals, restaurants and 
other places where the smell might 
be harmful, is being offered by Wil- 
ham R. Harshe Company—the new 
wall covering is reputed to set hard 
in three hours and the resulting finish 
is washable and fade-proof. 


Digestibles 


It begins to look as though time 
will soon march backward in the 
dairy products industry—first fibre 
containers will disappear, being re- 
placed by glass bottles, then tires will 
vanish from milk wagons, and finally 
the horse will come back....A 


says about 


our markets . . . fills a very real need 
The only complete, 


*Emil Schram, President, N. Y. Stock 


THE SECURITIES MARKET 


and How It Works 


By BIRL E. SHULTZ, Former Dean, N. Y. Stock Exchange Institute 


“It is a treasure house of factual information relating to the mechanics and functions of 
. . . @ source book of unusual value.” 

up-to-date and authoritative work on this subject available. An 
incomparable guide on rules and entire procedure for anyone who has anything to do with 
the securities business. 


Profusely illustrated with charts, 
tables, forms, diagrams, photographs 


EXAMINE IT 5 DAYS FREE 


To get this book tear out this ad. Write name, address and 


process for making chewing gum 
without cane or beet sugar has been 
patented by Wm. Wrigley Jr., Com- 
pany—the sweetening ingredient will 
be dried corn syrup. . . . As the 
composition of “Jell-O” is 60 per cent 
pure cane sugar, General Foods will 


soon start deemphasizing the sales 


promotion on this brand in order to 
curb demand—as a result the Jack 
Benny radio program will be switched 
to the sponsorship of “Grape-Nuts,’”’ 
a product that can be made in un- 
limited quantities and regardless of 
priorities. . . . “Bake Fightin’ Food” 
is the slogan around which the spring 
campaign of Hecker Products is being 
launched—the series of “ads” will 
feature simply-prepared home baked 
dishes which are both economical and 
highly nutritious. . . . Next in dog 
foods will be a quick-frozen variety 
which requires no tin cans for pack- 
ing—this innovation of H. A. Nei- 
man & Company is prepared for the 
pet in the same way as “Frosted 
Foods.” ... An improvement in 
ready-to-serve breakfast cereals is 
Sherman’s “Arcadia Redi-Meal’”— 
prepared from whole wheat grain, it 
also includes wheat germ oil, soy milk 
powder and raisins, a combination 
containing vitamins A, B, E and G, 
plus lecithin. . . . The first real ad- 
vancement in chocolate bar making 
in a generation has been announced 
by Huyler’s—the new bar, especially 
designed for army consumption has 
the unique advantage of not melting 
in soldiers’ pockets, no matter how 
they perspire. 


Publishing Patter 


In line with predictions (FW, Mar. 
11), Crowell-Collier Publishing will: 
advance the price of Collier’s from a 
nickel to a dime, effective with the 
May 9 issue—at the same time the 
annual subscription rate is being lifted 
from $2 to $3. ... War is having its. 
effect on magazines in various ways—. 
(1) Automotive News appears as. 


only a single sheet digest on alternate: 
weeks, (2) Sweets, a monthly trade. 
paper of the confectionery field, has. 
suspended entirely for the duration, 


business connection in margin and mail to HARPER & 
BROTHERS, 49 E. 33d St., New York, N. Y. Your copy 
of “The Securities Market” will be sent at once. After 5 days 
remit $5.00 or return book. 
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(3) Junior League Magazine is 
changing its format and will discon- 
tinue accepting advertising after the 
May issue, and (4) Turkey World 
has gobbled up the American Turkey 
Journal. . . . The Copper & Brass 
Research Association has prepared an 
illustrated booklet for small business- 
men under the title, “How Small 
Industries Can Go After War Work” 
—the study deals with the procuring 
of contracts and subcontracts from 
the WPB. . . . Canada’s “Business 
Year Book & Market Survey, 1942” 
has just been issued by MacLean 
Publishing on behalf of The Financial 
Post of Toronto—this is a survey 
covering the entire Dominion, its re- 
sources and productive facilities, plus 
a series of war charts. ... The Na- 
tional Publishers Association has 
started a drive to promote the Na- 
tional Emblem by having every maga- 
zine carry a reproduction of the 
American Flag in color on its front 
cover during July—with the coopera- 
tion of all leading periodicals, every 
newsstand could be turned into bris- 
tling salute to Old Glory. 


Offshoots & Sidelines 


The use of Diesel engines in air- 
planes is a possibility through the 
development of a new motor fuel by 
Standard Oil (N. J.)—unlike gas- 
oline, the new Diesel fuel involves a 
very low fire hazard, and by igniting 
at a lower temperature than similar 
fuels it can be utilized in light weight 
engines. . . . “Emphasized television” 
will be the next innovation from 
Radio Corporation, now that a new 
signal has been perfected for super- 
imposing any sign (arrow, star, 
asterisk, etc.) on the televisor screen 
—the idea is expected to be helpful 
for classroom lectures. . . . In antici- 
pation of a speed-up in canoeing, 
Outboard Marine & Manufacturing 
has brought out a much improved 
“Evinrude” bracket which makes it 
possible to mount the motor in a 
few seconds—the new adjustment 
also provides greater stability for the 
canoe and permits sharper turns. .. . 


ddresses of most of the companies 
mentioned in the “New-Busi- 
ness Brevities” will be found in THE 
FrnanctaL Wortp’s “Factograph 
Manual.” Other addresses will be 
promptly supplied on receipt of your 
inquiry—the only requirement is a 
self-addressed, stamped envelope. 
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“Whisper Detector” is the description 
of the new super-sensitive amplifica- 
tion system for fences around ord- 
nance plants—soon to be turned out 
in quantity by Stromberg-Carlson, the 
new system will facilitate savings in 
numbers of guards required to protect 
large properties. ... An entirely new 
shearing head, known as the “V-12,” 
will feature the coming “Schick 
Super” electric razor—the improve- 
ment is the result of 23 months of 
intensive development and _ tooling 
work. . . . Standard Oil of Indiana is 
introducing its own version of “‘black- 


‘out candles’—this is another type 


which stands without a candlestick or 
holders and is warranted to burn for 
about nine hours. . . . Something new 
in loan departments has been inaugu- 
rated by the First National Bank of 
Palm Beach, Florida—a “Bike Loan” 
clerk has been appointed to handle 
the financing of “Victory” bicycles. 


Promotionals 


A new crusade to salvage thous- 
ands of tons of steel is being started 
by Atlantic Refining in Pennsylvania 
and New Jersey in cooperation with 
the USO—“White Flash” gasoline 
stations will offer the service of 


changing any motorist’s license plates 


free, the old plates being accumulated 
for scrap metal. . . . Vick Chemical 
assumes sponsorship of “Dr. I. Q.” 
quiz program next month, just at a 
time when the demand for cold rem- 
edies are on the wane—thus it is 
expected that the radio broadcast will 
be utilized to promote the company’s 
“Vitamins Plus.” . . . Camera con- 
tests continue to turn up as stunts to 
attract interest—for instance, General 
Diaper is offering cash prizes for 
original photos of infants in three- 
cornered pants, while at the other ex- 
treme the Brooklyn (N. Y.) Civilian 
Defense Volunteer Service is collect- 
ing shots of air raid wardens in 
dramatic settings. ... A self-waving 
American flag device for a thousand 
uses is being featured by Nief-Smith 
Company for use in store windows, 
offices, hotel and theatre lobbies, etc. 
—the unit includes a compressed air 
contraction which keeps the flag 
waving by means of a slit in the flag 
pole. .. . Universal Pictures will have 
a fourth “Frankenstein” film despite 
the fact that this monster was killed 
in the first picture, burned to death 
in the second and blown to bits in the 
third—title of next feature: “The 
Ghost of Frankenstein.” 


REAL ESTATE 


FLORIDA 


FOR INVESTMENT or Winter all-year home 
or development; perfect location; highest eleva- 
tion; schools, churches, stores; close to center; 
charming Southern home; conveniences, inclosed 
porches; shade and fruit trees; convenient lake, 
ocean, fishing, bathing; family ownership 30 
years; six to seven acres; double garage. 
BOX 990, c/o FINANCIAL WORLD 
21 West Street, New York City 


CONNECTICUT 


GARDNER LAKE, Salem, Conn., beautiful 
modern country estate, 10 acres; house contains 
kitchen, breakfast nook, dining room, living 
room, den, three bedrooms, bath, screened sun 
porch, fireplace, oil heat, artesian well, one-car 
garage in basement; also separate two-car gar- 
age; 5-room guest house, with fireplace, screened 
porch; both houses completely furnished; shade 
and fruit trees; private beach; price $20,000. 
A. CHESTER BROWNE (Owner) 
Gardner Lake, P. O. Colchester, Conn. 


MARYLAND 


IMPROVED FARMS AND _ ESTATES: 
Howard County; 230 acres, $25,000; 140 acres, 
$16,000. Frederick County; 160 acres, $32,500; 
200 acres, $10,000. Harford County; 360 acres, 
$40,000; 180 acres, $32,500. Baltimore County ; 
300 acres, $165,000; 100 acres, $100,000. Other 
choice estate farms. 
ARDELLE KITCHEN 

3341 Frederick Baltimore, Md. 


NEW HAMPSHIRE 


COME BY TRAIN, BUS OR PLANE 
There’s peace, safety and security in the hills 
of New Hampshire. Write for my NEW, FREE 
1942 catalogue of farms and country homes. 

E. H. BLODGETT, Realto 
Ball Block, Keene, N. H. 


PENNSYLVANIA 


465 Acres of which 150 Acres good state of cul- 
tivation, and 35 acres woodland and rest pasture 
land wire fenced. On hard surface road 15 
miles N.W. of Allentown. One brick and two 
frame houses. Three large barns, one with tile 
silo. Good repair. Immediate possession. $18,- 
750. Can be financed. Write: 
TREXLER ESTATE 
Allentown, Pa. 


A GENTLEMAN’S RETREAT 
Secluded in the hills of Eastern Pennsylvania, 
71 miles from Philadelphia and 130 miles from 
New York, 15 acres of beautifully kept grounds; 
buildings in perfect condition; owner spent $70,- 
000 on this estate; can be bought for less than 
half that amount; a beautifully illustrated folder 
and full details on request. 

Cc. T. SHIMER 
820 Walnut St., Allentown, Pa. 


VIRGINIA 


494-acre fertile cattle farm on hard surface road 
bordered by large creek. Has two houses, ex- 
cellent new cattle barn 100 capacity. All farm 
buildings in good condition with electricity. 
Offered as going proposition with all farm 
machinery, feed, growing crops, and livestock in- 
cluding 42 Hereford cows for $36,500. 608 acre 
dairy farm, one of oldest and best establishments 
in Northern Virginia. Attractive, modern home, 
very fertile land. Showing good net profit. 
Offered equipped with all feed, equipment, live- 
stock, including 130 cattle, most of which are 
registered, and growing crops for $75,000. Large 
listing of Northern Virginia livestock, dairy, 
and grain farms. 
BROWNING REAL ESTATE AGENCY 
Culpeper, Virginia 


AN ATTRACTIVE SMALL ESTATE | 
in the heart of the Keswick Section, 8 miles 
from Charlottesville. Twelve room frame resi- 
dence—3 baths. Modern. Wide oak floors with 
wooden pegs. Five room guest cottage, ‘ 
heat, bath, elec., phone, etc. Excellent stable, 
7 box stalls, 2 cow stalls, tack room, servant’s 
room, water and elec., 2 car garage with servants 
rooms (2 rooms and bath, etc.). This beautiful 
home fronts the Jefferson highway and is in the 
heart of the estate section. Automatic oil burner 
heat, phone, etc. 21% acres—$27,500. 

JOHN REID 
Bennett Realty Co., Lynchburg, Va. 
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sharp rally in Australian ob- 

ligations and continued heavy 
turnover in the secondary bond list 
were the main features of last week’s 
trading. U. S. Governments and 
other high grades were generally firm. 
A few specialties and speculative rails 
reached new highs, but there was con- 
siderable irregularity, as evidenced by 
the sharp drop in Chicago & Eastern 
Illinots income bonds and fractional 
declines in some of the other recent 
favorites in this group. 


INCOME BOND PAYMENTS 


Holders of Chicago Great Western 
and Spokane International income 
bonds will receive substantial pay- 
ments on April 1, but those having 
positions in Chicago & Eastern Illi- 
nois income 5s of 1997 will have to 
wait for a return on this issue, which 
was distributed to investors in the 
old bonds in the Section 77 reorgan- 
ization. The payments will amount 
to $5.53 per $100 principal amount 
of Spokane International Series A 
income mortgage 4%4s and 4% per 
_ cent on the Chicago Great Western 
income bonds. 

The reasons given for deferring 
interest payable April 1 on the C. 
& E. I. income 5s are interesting 
in the light of recent Supreme Court 
decisions. The management stated 
that no action would be taken until 
final determination is made of a valua- 
tion base to be used in computing its 
income and excess profits taxes for 
1941. On a “proper valuation base,” 
it is believed that full contingent in- 
terest was earned. The possibility 
that the Treasury. might use market 
value of stocks of reorganized com- 
panies as a measure of invested capi- 
tal has been a matter of concern in 
recent months; it would mean some 
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rather stiff excess profits taxes for 
roads reorganized under Section 77. 
Recent Supreme Court rulings have 
only served to confuse the issue, a 
fact which has apparently been noted 
by the justices, since they have agreed 
to review one of the important cases 
which may lead to a clearcut pre- 
cedent. C. & E. I. bonds sold off 
several points on the news. 


CENTRAL STATES ELECTRIC 
Ss & Sips 


On February 26, the Central States 
Electric Corporation (Va.) filed a re- 
organization petition under Chapter X 
of the Bankruptcy Act in the Federal 
Court for the eastern district of Vir- 
ginia. As pointed out previously 
(FW, Aug. 20, 1941), the asset and 
earnings position of these bonds is 
not and has not been impressive for 
quite some time. Fixed charges had 
not been earned in recent years and 
the management found it necessary to 
sell parts of the large North Ameri- 
can holdings from time to time in or- 
der to service the bonds and also 
bring about some reduction in the 
amount of the obligations outstanding. 
While some debt reduction was 


NEW ISSUES SCHEDULED 


Among the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
wing The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and some times are delayed beyond that time. 


following compilation. 


Issues: Offering Underwriters 
Celanese Corp. Of America...... $7,522,000 conv. deb. 3%s, 1962 Dillon, Read & Co. 
Union Electric Co. Of Missouri. $10,000,000 334s, 1971............ 
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Date Due 


Glore, Forgan & Co....Mar. 31 
Competitive Bidding...Mar. 30 


achieved, asset values and income 
dropped so sharply that court pro- 
tection was sought. 

The net result of this action was 
apparent from the company’s state- 
ment for 1941. At the end of that 
year, the market value of the remain- 
ing North American holdings had de- 
clined to $670,030. The net asset 
value of the entire portfolio per $1,000 
of debenture bond amounted to $72.48 
at the end of 1941 against $256.13 a 
year ago. Despite present low quo- 
tations for the obligations, there is 
little incentive for maintaining posi- 
tions. (Recent price deb. 5%s, 1954, 
5; 5s, 1948, 6). 


CARRIER CORP. 41s, 1948 


Holders of these convertible deben- 
tures have been asked by the com- 
pany to agree to a modification of the 
indenture regarding sinking fund 
payments. Up to now 20 per cent 
of annual earnings computed before 
income taxes and certain other ad- 
justments had to be transferred to the 
sinking fund in addition to a fixed 
annual amount of $60,000. Accord- 
ing to the management this method 
represents too large a drain on the 
company’s resources because of the 
severe increase in taxes and the need 
of more working capital. It is there- 
fore suggested to compute the 20 per 
cent of net earnings after the deduc- 
tion of income taxes and to leave the 
fixed annual payment to the sinking 
fund of $60,000 unchanged. 

A higher volume of business (last 
February’s was three times that of 
a year ago) which includes substan- 
tial defense orders has created an ur- 
gent need for more working capital 
and the proposed modification is ex- 
pected to solve this problem at least 
in part. Carrier Corporation 414s 
are currently selling in the over-the- 
counter market around 90 offering a 
yield of about 6 per cent. They are 
not secured by any lien but well pro- 
tected by other provisions restricting 
the company’s financial policies. 
Stockholders have already ratified the 
modification which needs the consent 
of two-thirds of the bondholders to 
become effective. 


P. & R. C. & I. PLAN 


The new reorganization plan for 
Philadelphia & Reading Coal & Iron 
Company which was summarized here 
last week has been turned down by 
the SEC. The Commission held the 
proposed capital structure to be still 
“too high,” stating that “the slight 
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reduction in the amount of debt is 
insufficient to render the plan feasi- 
ble.” However, some encouragement 
is given, since the plan “is now within 
the permissable limits of fairness” to 
creditors. Presumably further ad- 
justments can be made in order to 
meet the SEC’s remaining objections 
without great further delay. 


BOOSTS COMMISSIONS 


Concluded from page 8 


All the new rates apply to stocks 
traded in both 100-share units and 
10-share units, and to round-lot and 
odd-lot orders. 

In regard to bonds, the charge for 
executing orders for five or more 
remains the same. But rates on or- 
ders for less than five bonds have 
been increased. To illustrate: <A 
customer buying one or two $1,000 
bonds selling at par now pays $5 a 
bond, instead of $2.50 a bond as he 
did previously; three bonds, $4 a 
bond instead of $2.50 a bond; four 
bonds, $3 a bond instead of $2.50. 

Taking recent closing prices for a 
list of representative stocks in various 
price brackets, new and old commis- 
sion rates on a 100-share transaction 
compare as follows: 


New Old 

Recent Com- Com- 
Stock: Price mission mission 
Com’Ith & So..... % $2.00 $1.50 
Gen. G. & El. “A” %& 4.00 3.00 
Amer. Tee:......: 1% 6.00 5.00 


U, S. Steel........ 81 2525 1800 
Amer. Tele. ...... 121 35.00 25.00 


Incidentally, here is the suggested 
method for computing the minimum 
commission on a transaction of 100 
shares selling at over $10 and under 
$90 per share: Add $50 to the price 
per share and divide the result by 4. 
An amount in the final figure of less 
than 5 mills should be disregarded ; 
for 5 or more mills add 1 cent. 

To compute the minimum commis- 
sion on a transaction in less than 100 
shares in the same price brackets, 
multiply the applicable 100-share 
commission by the number of shares 
in the transaction and divide by 100. 
Mills should be handled the same as 
above. 

The latest increase in commission 
rates follows about a year of active 
work toward that end by the Ex- 
change’s Board of Governors. It 


MARCH 25, 1942 


follows many months of study, partly 
with the aid of outside experts, in an 
attempt to place member firms on a 
more profitable basis. With volume 
continuing at abnormally low levels, 
most brokerage houses have been op- 
erating in the red. 

An interesting observation is that 
Big Board officials recognize the fact 
that the Exchange is now more of a 
marketplace for “investors” rather 
than “traders”. Hence, increases in 
the new commission schedule are pro- 
gressively slow up to stocks selling 
in the $90 range. 

It remains a question whether ad- 
vances in rates charged customers of 
brokerage firms are, on the whole, 
beneficial. One body of opinion con- 
sistently maintains that increases dis- 
courage activity, thus reducing ag- 
gregate volume. The other group 
avers that the number of persons who 
stop—or cut down—their trading be- 
cause of higher commissions is incon- 
sequential ; they state further that the 
mere fact of increased charges will 
not deter the person who must make 
use of the Stock Exchange’s facilities. 

Whichever of these groups is cor- 
rect, past experience seems to make 
this clear: Whenever activity in either 
direction—up or down—does develop, 


customers are hardly concerned with 


commission rates; the chances are 
they will participate in the expanded 
market. 

In this connection, it is notable that 
the proposal to boost charges received 
a substantial vote on the part of the 
membership. Following its submis- 
sion by the Board of Governors late 
last month, members had two weeks 
in which to ballot on the question by 
mail. 

With 996 of the 1,375 members 
voting, 779 approved the increase, 206 
opposed it, and 11 defective ballots 
were cast out. This was decisively 
more than the required majority of 
688 approving ballots. 

Manifestly, the higher levies have 
occasioned some complaints around 
board rooms. But by and large, in- 
creases are being regarded in a phi- 
losophic vein—particularly in view of 
the generally higher costs to which 
all businesses are being subjected. 

The New York Curb Exchange 
usually follows the lead of its big 
neighbor on matters of this kind. So 
far, however, it has not moved to 
raise its rates. At the time of this 
writing, it is reported that Curb offi- 
cials still have the matter under 
consideration. 


Capital Preservation 


War markets necessitate a check-up 
of holdings now. Lists reviewed with- 
out charge. Write Department K-13. 


FRANCIS I. DUPONT & CO. 
& 


A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and Commodity Exchanges 
ONE WALL STREET + NEW YORK 


STOCKS - - BONDS - - COMMODITIES 


THOMSON & McKINNON 


Members New York Stock Exchange 
and other exchanges 
11 Wall Street - - New York 
Private wire pom connecting 
Branch Offices in leading cities. 


CHICAGO - TORONTO - INDIANAPOLIS 


Are you looking for a summer home, or 
is it just an apartment for the season? 
Or is it an all-year-around home in 
town —or perhaps a small estate or 
farm in the country? 


Then write us and we will be pleased 
to refer your name to a responsible 
real estate dealer or agent in the de- 
sired locality who will gladly submit 
lists for your consideration and selec- 
tion — at no obligation or cost to you. 


Please address your letter to the 
Real Estate Department, Financial 
World, 21 West Street, New York. 


MEETING NOTICE 


NEW YORK AND HONDURAS ROSARIO 
MINING COMPANY 
NOTICE OF 

STOCKHOLDERS’ ANNUAL MEETING 

The Annual Meeting of the Stockholders of 
NEW YORK AND HONDURAS ROSARIO 
MINING COMPANY will be held at the office of 
the Company, at Rooms 1855-1859, No. 120 Broad- 
way, New York, N. Y., on ednesday, April 1st, 
1942, at two o’clock P. M., to consider and act 
upon the following matters: 

1. The election of ten Directors for the ensuing 
year, or until their successors are elected and 
qualified; 

2. Continuing the employment of Ernst & Ernst 
as the Company’s auditors; 

3. To consider and take action —_ the proposed 
amendment of Article III of the By-Laws of 
the Company, by adding thereto Section 7 
with respect to the indemnification of its 
directors in certain instances as set forth in 
said proxy statement; 

4. The transaction of such other business as may 
properly come before the meeting, or any 
adjournment or adjournments thereof. 

For the purpose of the meeting, the transfer 
books of the Company will be closed from noon, 
March 21st, 1942, until ten A.M., April 2nd, 1942. 

BY ORDER OF THE ‘BOARD 
OF DIRECTORS 
J. PERLMAN, Secretary. 
Dated March 18, 1942. 


SITUATION WANTED 


AGRICULTURAL SCIENTIST, interested in 
food products and farming, wishes to make con- 
nection with organization which is Progressive 
and willing to utilize experience and intuition of 
new products and utilization of by-products. 
Business connection and mutual understanding on 
a sound financial basis will be considered. 
WAHL 
The Kenilworth, Alden Park, Germantown, Pa. 
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THE INVESTMENT SITUATION 


Every investor should read this timely 
analysis and also show it to his friends. 


By Henry L. Vonderlieth 


Executive Vice President 
FINANCIAL WORLD 


¥ Opinion is that the investors 

who are most disturbed about 

the trend of the stock market averages 

are those who have not made a close 

study of the changes in individual 
issues and of their market action. 

Recent summaries of 225 important 
stocks that are not included in the 
Dow-Jones Industrial Averages in- 
dicated that more than 72 per cent 
were selling well above their Decem- 
ber 1941 lows. In other words, the 
general run of good stocks has been 
acting much better than the “blue 
chip” issues that largely make up the 
Dow-Jones Averages. 

While this cannot be accepted as 
absolute proof that the market has 
seen its low, the fact remains that 
many issues are now selling at real 
bargain levels for the investor who is 
willing to take the time to evaluate 
the approximate effect of the new 
tax program. 


ALL-IMPORTANT MATTER 


The careful student of basic in- 
vestment values is now judging the 
attractiveness of every stock that he 
holds, or is considering purchasing, 
not merely on the basis of the stock’s 
past record of earnings and dividends, 
but also based on the approximate 
effect of the coming drastic 1942 tax 
program. Many common dividends 
will be reduced. Others will not be. 
This greatly increases the need for 
expert guidance. 

Although most experts agree that 
the Treasury’s recommendations will 
be modified, the investor should be- 
gin now to separate the sheep from 
the goats, because some of the worth- 
while issues are still high—on the 
basis of their probable tax burdens. 
Many other stocks, based on the same 
type of study, are very cheap. The 
reason for the difference in outlook 
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is that the impact of taxes will be far 
more painful on some successful com- 
panies than it will be on others. Some 
dividends will be adversely affected, 
while many others have an earnings 
margin ample to meet the increased 
taxes. 

You, as an average investor, have 
not the time for the exhaustive tax 
study required to make the careful 
differentiation in stock values that will 
be developed by the staff of Frnan- 
CIAL WorLD in coming months. You 
will be absolutely lost without the 
authoritative analyses that we will 
present to our readers, with numerous 
specific examples of leading issues 
that should stand up well under the 
ordeal of the new taxes, and of other 
companies that, because of these same 
tax factors, will likely be compelled 
to reduce their dividends. 

Our slogan for investors continues 
to be: “Obtain the maximum amount 
of income consistent with reasonable 
safety of your capital.” We, there- 
fore, feel sure that we can help you 
now more than ever before to adjust 
your holdings to meet that desirable 
objective. 


WHAT TO DO 


In my estimation, your big prob- 
lem today is to readjust your present 
holdings and to make new commit- 
ments, if you have funds available for 
investment, so that for the discernible 


Advertisement 


future you will have the maximum 
amount of income to meet your in- 
creased taxes and higher cost of 
living. 

While the safety and income fac- 
tors should be uppermost in your 
thoughts, it is worth remembering 
that as soon as the tax program is 
well crystallized, and as soon as the 
war news becomes of a little rosier 
hue, it is quite possible that the long 
awaited inflationary stock market will 
get under way. If the experience of 
European countries is any criterion, 
such a development is just as inevi- 
table as the tides—despite the pall of 
gloom that now envelops Wall Street. 


ACT PROMPTLY 


As the next major advance, when it 
does come, will be far more selective 
than was the market of 1936, you 
owe it to yourself to start preparing 
at once by obtaining weekly inter- 
pretations of new developments, so 
you can make your security changes 
and selections with the greatest 
chances of success. Even if you do 
this you will make some mistakes. 
But they will be fewer and far less 
costly than if you go blundering ahead 
like an ostrich with eyes closed to 
realities. Let us help you evaluate 
the effects of each kaleidoscopic 
thange on your investment needs. 

The $12 required to bring you all - 
the countless investment aids now 
offered you by FrnancrAL Wor tp’s 
3-Fotp INVESTMENT SERVICE will 
probably prove to be the very best 
buy you have made in this trouble- 
some era, in which the average person 
receives less and less for more and 
more. Don’t delay your subscription. 
A convenient coupon will be found 
on the opposite page. 


PUBLIC UTILITIES PLUMB THE DEPTHS 


here does not seem to be even a 

glimmer of hope for the utilities, 
as they scan the darkened and men- 
acing horizon which has hung over 
them since the New Deal took over 
the country. Considering how unmer- 
cifully they have been kicked around, 


that they have been able to carry on 
their business to greater levels of pro- 
duction must be chronicled a miracu- 
lous achievement. | 

If there has been a class of inves- 
tors who have been crucified by a 
sadistic political attitude, it has been 
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holders of utility securities. They 
have been innocent of any wrongdo- 
ing, but have been made to pay heavy 
penalties for the misdeeds of a few 
in the industry—not once, but re- 
peatedly, for whenever a scapegoat 
had to be found their industry was 
chosen for that role. 

And now to rub further salt in the 
belabored skin of these enterprises is 
the new tax bill which will drain them 
of what net earning power remains, 
for there is no escape as their rates 
are fixed while their operating costs 
mount at a no less rapid pace than 
that of other businesses. 

One need not look beyond the low 
level of prices quoted for these secur- 
ities to be able to appreciate how 
their values have been massacred by 
the nine years of baiting to which they 
have been subjected. They have 
plumbed the depths of a misfortune 
for which they have not been re- 
sponsible. The erosion now begins 
to reach deeply into the senior secur- 


ities, creating additional millions of 
dollars of losses to those holding 
them, for the payments are now en- 
dangered by mounting taxes. 

But there comes a time when the 
worm must turn, and it cannot be as 
remote as it would seem for the 
utilities. The point is being rapidly 
reached where even the Government 
must change its attitude if it wishes 
to maintain the industry in a healthy 
state of efficiency. The utilities are 
depended upon for power, and max- 
imum power is one of the prime es- 
sentials required to keep the war pro- 
duction going at high speed. If the 
Government does not modify its atti- 
tude it will have to take the industry 
over and that would cost it consider- 
ably more (or will we say cost the 
tax payers?) than if it were left in 
the hands of private enterprise. One 
or the other course soon must be 
taken. The lifeblood of the industry 
cannot much longer stand the drain 
imposed upon it by political leeches. 


INTERESTING 
FREE 


To READERS WHO ARE CONSIDERING 
AN ANNUAL SUBSCRIPTION: 


Read Opposite Page—Use This Coupon to 
Improve Your Own Investment Outlook 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


For the enclosed $12 please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 
(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital invest- 
ment facts and analyses). 


(c) Next 12 issues of the popular monthly stock ratings and statistical manual— 
“INDEPENDENT APPRAISALS OF LISTED STOCKS.” 

(d) The valuable privilege of obtaining securities advice monthly by letter as per 
your rules. 


(e) “Stocks in Good Invested Capital Condition,” “Eight Low Priced Stocks” 
(better-than-average values) and “234 Stocks With Unbroken Dividend 
Records, 1932-41.” 


FOR EXTRA VALUE SPECIAL OFFERS: 


() Add $1.95 to any offer for Big Indexed Reference Book (just off the press), 
containing 2,066 “Factographs.” Price alone $3.85. 

() Add 75 cents for March Bond Guide giving ratings and vital data on 4,800 
bonds. Price alone, $2. 


() Add 50 cents to any offer for the popular new booklet “A 10-Year Record, 
Year-by-Year (1931 to 1940), of Earnings and Dividends.” Price alone $1. 


(0 Send $6 for 6 months’ subscription, including a survey of 10 of your LISTED 
securities. 


——BOOKLETS—— 


Upon request, and without obligatien, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
or write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


SPECULATIVE PROSPECTS FOR 
CUBAN SUGAR SECURITIES 


This comprehensive review is made available to 
investors by a N. Y. S. E. house. 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly te sizable 
proportions. Federally insured. 


ABOUT CERELOSE 
PURE DEXTROSE SUGAR 


Manufacturers of ice cream, soft drinks, candies, 
canned fruits, jams, etc., as well as bakers of 
bread, biscuits and crackers are invited to write 
on their business letterhead for details about how 
this product can improve the flavor, texture and 
eating qualities of what they manufacture. 


MUNICIPAL BONDS FOR 
THE INDIVIDUAL INVESTOR 


Authoritative 36-page booklet telling story of the 
origin and development of municipal bonds, types, 
safety record, tax exemption features, with a spe- 
cial section on how to appraise them. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but 
tells you how you may establish self confidence; 
know what to do and when to do it; and explains 
how these beneficial teachings may be had in your 
own home. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 344% per annum. 


ARE TOBACCO STOCKS NOW A BUY? 


A detailed analysis of this industry with newly 
secured data on relative tax ore of. 4 leading 
companies. Offered by N. S. E, firm. 


ARE YOUR STOCKS TAX 
VULNERABLE OR SHELTERED? 


Would 6% on invested capital cover present divi- 

dends and earnings? A study of 145 companies 

with special data on a group whose exemptions 

oe a on generally known. Offered by 
. firm. 


ASTROLOGICAL ASPECTS OF SAVING 


One of the most provocative little publications on 
thrift that has come to our attention. A two-minute 
horoscope for every reader—plus some interesting 
observations on saving. 


INVESTMENT BULLETIN 


Focuses attention on 14 well known Connecticut 
industrial stocks identified with war production 
and 5 selected investment portfolios ef approxi- 
mately $1,500 each. Offered by N. Y. S. E. firm.. 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various models of world 
famous manufacturer. It would help you choose 
the one best suited to your requirements. Free 
5-day trial on any model. Please write on business 
letterhead. 
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Associates Investment Company 


Pittsburgh & West Virginia Railway Co. 


Data revised to March 18, 1942 5Carnings and Price Range (ATS) 


incorporatetd: 1918, Indiana. Office: 320 “eor— 
Associates Building, South Bend, Indiana. 
Annual meeting: March 5 of each year. 
Number of stockholders (May 24, 1940): 
Preferred, 2,146; common, 1,980. ; 
Capitalization: Funded debt..... $6,000,000 
—_ stock (5% cum. $100 


PRICE RANGE 


ose es 


“Callable at $105. 

Business: Engaged in the purchase of automobile time-sales 
paper with business confined principally to purchase of time 
sales contracts on new and used cars. Maintains branches in 
68 citfes in 20 states and in the District of Columbia. More 
than half of business covers used cars. 
Finance Co., has diversified its financing business. 

Management: Well regarded in this specialized field. 

Financial Position: Because of the nature of the business, 
assets other than cash consist mainly of short term receiv- 
ables. As of December 31, 1941, cash totaled $11.1 million. 
Book value of common stock $37.99 per share. 

Dividend Record: Regular preferred payments since issu- 
ance; common dividends paid in every year since 1922. 

Outlook: Dependence upon automobile industry for bulk 
of income beclouds earnings prospects for the duration. 
Only minor offset is found in efforts to diversify loan business. 

Comment: Preferred is a business man’s risk; common 
while having temporarily lost much of its former standing, 
has good postwar recovery possibilities. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Merger with Morris. 


Data revised to March 18, 1942 


Incorporated: 1916, Pennsylvania, as suc- 40 | ag ar 
cessor under foreclosure of the Wabash 30 

Pittsburgh Terminal Railway Company, 20 | 

incorporated 1904. Office: Wabash Bldg., 10 UH oo 


Pittsburgh, Pa. Annual meeting: First 0 
Monday in May. Number of stockholders $6 


(December 31, 1941): 794 eee SS $3 
0 
DEFICIT PER SHARE 


Capitalization: Funded debt..... $20,108,000 
$3 
1934 ‘35 °36 "39 ‘40 1941 


Earnings and Price Range (PW) 
50 = 


*Capital stock ($100 par)...... 305,000 shs 


* Approximately "ne = capital stock is 
held by Pennroad 

Business: A short line, 136 miles, extending from Pittsburgh 
to Pittsburgh Junction, Ohio (connecting with Wheeling & 
Lake Erie), and from Pittsburgh to connection with Western 
Maryland at Connellsville, Pa. Principal traffic items are 
bituminous coal, approximately 21% of freight revenues; iron 
and steel, 33%; and iron ore, 6%. 

Management: Despite large stockholdings, Pennroad does 
not participate actively in the management. 

Financial Position: Unimpressive. Working capital, De- 
cember 31, 1941, $463,556; cash, $543,421. Working capital ratio: 
1.5-to-1. Book value of capital stock, $124.13 per share. 

Dividend Record: Dividends at $6 annual rate paid 1926 until 
April, 1931. None since. 

Outlook: Long term trends are unfavorable but traffic pros- 
pects for the duration of the war are bright. Although taxes 
and operating costs will be heavier, earnings are expected 
to compare favorably with recent years. Opening of new coal 
field along company’s line is constructive factor. 

Comment: Relatively small amount of stock outstanding 


car's limits market interest. Operating and balance sheet factors 
. ended: : 0 31 Total Dividends Price Rang 
730.91 70 $3.05 $1.00 15%—l1 place the shares among the more speculative rail equities. 
1.12 1.16 1.66 1.47 5.4 0.80 36% 29 
1936 1.56 1.32 2.22 3.08 17.01 2.75 EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
2. y Years ended Dec. 31: 1984 1985 1936 1937 1988 1989 1940 1941 1942 
175 5.60 3.00 45 —29% 41% 47% 17% 20% 16% 15 
1941 1.21 0.79 1.00 1.66 4, 66 2. 50 24%—20 10 91 8% 6 6 6 *g 
*Based on number of shares outstanding at end of each period. After surtax, : 
quarterly earnings are before this tax. “To March 18, 1942. 
Libbey-Owens-Ford Glass Company Texas Gulf Producing Company 
Data revised to March 18, 1942 hoo mn and Price Range (LY) Data revised to March 18, 1942 10 bosrungs ond Price Range (TR) 
incorporated: 1931, Delaware, to succeed 8 
Nat Hunter Producing Company. Office: | 6 
May, 1930. Office: 1201 Nicholas Bidg., 40 Niels Esperson Building, Houston, Texas. 4 
Toledo, Ohio. ual meeting: d 20 Annual meeting: Fourth Tuesday in rch. 2 
Wednesday in April. Number of stock- 0 Number 8 ders (December 31, 0 
Capitalization: Funded debt........... Non $4 on: Funded om EARNED PER SHARE 
Preferred stock ............ +++++(See note) WA 
Capital stock (no Dar) 684 shs Capital stock (no par).........-888,147 shs 
1934 "36 "37 “38 "39 "40 1941 1934 "35 “36 °37 "38 °39 1941 
*Long term loans. Note: 50,000 shares 
Business: The largest U. S. producer of safety and window 


glass, and the second largest factor in the plate glass field. 
Output includes specialty glasses for a wide variety of pur- 
poses. With Owens-Illinois Glass Company, holds joint 
ownership of a natural gas division. Controls Plaskon Com- 
pany, a leading manufacturer of plastics. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1941, $13 million; cash, $5.1 million. Working capital ratio: 
5.6-to-1. Book value of capital stock, $17.31 per share. 

Dividend Record: Varying payments 1922-30, 1933 to date. 

Outlook: While secular trend of operations is upward, 
business normally follows cyclical influences. Since 60% 
of total sales has been to the automobile industry, wartime 
restrictions are likely to be felt with greater-than-the-average 
severity. 

Comment: Under normal conditions, stock represents one 
of the more strongly situated units in the cyclical group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 

$0.54 $0.45 $0.11 $0.15 $1.25 $1.20 43 %—22%% 
0.88 0.81 0.52 1.05 3.26 1.20 49%—21% 
0.80 1.24 0.91 1.34 *4.15 _ 8.50 80%—417% 
0.81 1.44 1.28 0.72 *4.19 4.00 79 —33% 

D0.15 D0.02 0.34 1.40 1.57 1.25 58%—23 

0.69 0.37 0.50 1.65 3.21 2.75 56%—36 

1.15 0.91 0.85 1.06 3.97 3.50 T53%—30 
1.35 0.79 0.64 0.74 3.52 3.50 45%—19% 


*After surtax; quarterly earnings are before this tax. 


Business: A small crude oil producer with gross reserves 
of around 30 million barrels and net reserves of some 25 
million barrels. Properties are located in Texas. Net crude 
production in 1940 totaled 1,771,169 barrels. 

Management: New officers and directors installed in 1941. 

Financial Position: Fair. Working capital September 30, 
1941, $119,240; cash, $104,836. Working capital ratio: 1.4-to-1. 
Book value of capital stock, $5.02 per share. 

Dividend Record: Cash dividends paid each year, 1936 to 
date. 

Outlook: Production trend is downward, since 90% of out- 
put is derived from Barbers Hill Field, which passed its peak 
in 1933. Earnings depend on crude oil prices and development 
of more favorably situated producing properties. 

Comment: The stock carries a substantial risk factor. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
‘ear’ 


Year’s 
Qu. ended: Mar. a June 30 . “4 Dec. 31 Total 
$0. $0.23 $0.19 $0.90 
0. 0.24 0. 0.17 0.90 
Sere 0.24 0.23 0.22 0.24 0.93 
0.25 0.27 0.25 D0.07 $0.68 
0.20 0.21 0.23 0.22 0.86 
<6 0.15 0. 0.17 0.22 0.69 
70.36 0.27 0.63 
bee 70.17 0.18 0.35 

*Earnings ~- to present capitalization. +Paid in stock. tAfter surtax. §Not 

comparable. months, #To March 18, 1942. 


(For additional Factographs, please turn to page 28) 
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UTILITY SITUATION 


Concluded from page 4 


set up reserves against the difference, 
or a substantial part thereof. Com- 
panies which have made considerable 
progress in this direction will now be 
in a relatively favorable position as 
against those which have a large 
amount of “water” in their capitaliza- 
tions—in the view of commissions 
favoring original cost. The others 
will doubtless have to make drastic 
readjustments which will affect equi- 
ties in the public utility field. In pass- 
ing, it may be noted that the railroads 
are in a fortunate position in this re- 
spect. In the aggregate, and for most 
individual companies, original cost 
exceeds outstanding capitalization. 
The decision, despite its far reach- 
ing implications, was received calmly 
by the stock market. The explanation 
probably lies in the fact that the mar- 
ket for utility stocks has gone so far 
toward discounting new tax burdens 
and other adverse influences that it 
was insensible to an additional blow. 
. However, the long term consequences 
of the abolition of the Smyth v. Ames 
rule will be important for the securi- 
ties of some public utilities. Since 
their position, as explained above, 
varies considerably in the relation of 
capitalization to the prospective new 
rate bases, the effects with respect to 
individual companies will have to be 
analyzed carefully as the application 
of the new rules develops. 


NOTHING NEW FOR 
STUDEBAKER 


Si: Studebaker Corporation is the 
oldest manufacturer of highway 
vehicles in the world. The company 
received its first military order from 
the U. S. Government in 1857, when 
it was asked to build 100 transport 
wagons for the use of troops in Utah. 


GRUMMAN TAKES UP 
“PRIORITIES” SLACK 


riorities-suffering garages within 

a ten-mile radius of Grumman 
Aircraft Company’s California plant 
have a new lease on life. As fast as 
they are hit by auto-and-tire ration- 
ing, the aircraft company leases them 
and moves in complete manufacturing 
units. 
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your investuent ( Protect Yourself 


PORTFOLIO 
tn Against Higher 
~caueslonall Taxes and Rising 


as you may have 
the inclination. 
lt must have con- 
stant supervision 
and be revised 
at once when 
conditions 
warrant. 


Living Costs... 


Investment conditions today are a 
challenge to you and to every in- 
vestor whose securities have been 
losing ground and who feels the 
impact of fantastic taxes and higher living costs—a challenge 
to utilize the situation to your own advantage. 

Because they do not see clearly just what forces are at work 
beneath the surface, many investors hold doggedly to secur- 
ities long after they have lost all investment attraction. They 
hope desperately for a market recovery that will reestablish 
their positions—but they do‘nothing to bring it about. 

Usually the remedy is right at hand, for in the investment 
field as in the military arena the best defense is a well- 
calculated, determined offensive. There is no profit in letting 
things drift. You must face the facts about your own invest- 
ments, determine what is wrong with your program or your 
portfolio, and then act, quickly and decisively. 


Keep in Step with the Times 


It is not enough to recast your portfolio today. Even the list that is 
properly balanced now may be dislocated by tomorrow’s unexpected 
development. Follow a flexible program that can be quickly adjusted. 

You need professional assistance in this work. You cannot hope to 
give adequate time to your major business interests and also keep 
abreast of every economic and military development affecting your par- 
ticular holdings. 

Financial World Research Bureau is your professional assistant. Our 
procedure will help you in every problem and difficulty. As our client you 
follow personal, clear-cut recommendations based on factual study, calm 
analysis of your special problems, and scientific reasoning, instead of 
acting on guesswork, tips or hunches. 
above $50,000). There’s a lower-cost ($60 a year) modified “Bet 
supervisory service limited to portfolios valued at less than $15,000. 

Mail the coupon t , with a complete holdings —in confidence — and 
let us application of your Individual situation. 


FINANCIAL WORLD RESEARCH BUREAU 


21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— x... 


For regular service the minimum fee is $125 a year which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
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Ainsworth Manufacturing Corporation 


Shawinigan Water & Power Company 


Earnings and Price Range (AIR) 
Data revised to March 18, 1942 25 T) <> NEw YORK cure 


Incorporated: 1929, Michigan, to acquire [45 be 
Ainsworth Manufacturing Company incorpo- 10 


rated in 1915. Office: Detroit, Michigan. 5 LM 5 


Annual meeting: Second Monday in March. 0 $3 
Number of stockholders (February 17, 1942): LS 
about 1,000. $1 
Capitalization: ame debt........... Non 0 
Capital stock ($5 par)........ - -413,862 shs $ 


1934 °35 °36 ‘39 ‘40 1941 


Business: Manufactures windshields, garnish mouldings, 
rolled shapes, body hardware, foot rails, stampings, radiator 
grilles, and machined parts and accessories for the automotive 
and Other industries. 

Management: Has failed to diversify company’s normal out- 
lets to any significant extent. 

Financial Position: Strong. Working capital December 31, 
1941, $2.5 million; cash, $2.1 million. Working capital ratio: 
3.5-to-1. Book value of capital stock, $10.74 per share. 

Dividend Record: Irregular payments, 1929-1930, 1932-1941. 
No stated rate. 

Outlook: Wartime restrictions on auto industry, company’s 
chief customer, involve virtual cessation of normal activities. 
Prospects depend entirely on ability to obtain an offsetting 
volume of armament work. 

Comment: Stock carries an unusually large risk factor due 
to war uncertainties. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share... $1.36 $2.39 $2.33 $2.23 D$0.36 $0.33 $0.61 $1.78 


Dividends paid .... 0.41 0.83 1.83 1.50 0.25 0.25 0.25 1.25 
Price Range (N. Y. : 

17% 245% 22 10% 85% 7% 6% 

SERIES 3% 6 20 5% 5% 5 4 3% 


*Adjusted for 2-for-1 split and 50% stock dividend paid December 8, 1936. 


Consolidated Gas Elec. Lt. & Power Co. of Baltimore 


Data revised to March 18, 1942 oeomings and Price Range (CGB) 


o PRICE RANGE 
Incorporated: 1906, Maryland, as a consoli- 80 
dation of two long established companies. 60 
Office: Lexington Building, Baltimore, Mary- 40 
land. Annual meeting: Fourth Thursday in 20 
March. Number of stockholders (December 0 
31, 1940): Preferred, 6,899; common, 14,366. 


Capitalization: Funded debt..... $75,035,000 


NEW YORK CURB EXCHANGE 


EARNED PER SHARE 


“Preferred stock 44%% cum. a 

*Preferred stock 4% cum 1934 "35 ‘36 ‘37 "38 “39 “40 1941 
68,928 shs 

Common stock (no par)....... 1,167,397 shs 


*Callable at $115 ~ share to July 1, 1944, when call price becomes $114. Call 
able at $107 to July 1, 1945. Ata declining scale thereafter. 


Business: Distributes gas, electric light and power to Balti- 
more and surrounding territory; steam is also supplied to 
the central business district of that city. Supplies electricity 
to the Pennsylvania Railroad for electrified train operation. 

Management: Among the best in the utility industry. 

Financial Position: Strong: Working capital December 31, 
1941, $11.5 million; cash, $3.6 million; marketable securities, 
$2.5 million. Working capital ratio: 2.4-to-1. Book value 
(common), $44.93 a share. 

Dividend Record: Regular common dividends since 1910. 

Outlook: In reflection of heavier defense activity in the 
company’s territory, gross revenues are expected to remain 
at high levels. -Management’s demonstrated ability should 
permit a reasonable control over operating costs but results 
will be importantly determined by future tax trends. 

Comment: Company’s record justifies a good investment 
rating for the preferreds; the common is placed among the 
more conservative in the public utility group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s 


=. umes: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$1.21 $1.03 $0.74 $1.06 $4.04 $3.60 68%—48% 
1.27 1.05 0.86 1.23 4.41 3.60 90 —53 
1.37 1.15 0.83 1.17 4.52 - 3.60 94%4—84 
1.35 1.24 0.91 1.13 4.63 3.60 9 4%—62 
1.18 0.93 0.72 1.23 4.06 3.60 73%—55% 
1.29 1.16 1.02 1.47 4.94 3.60 84 —71 
1.41 1.13 0.83 1.05 4.42 3.60 *83%—66 
1.25 1.05 0.98 1. - 4.64 3.60 73 —39% 


*To March 18, 1942. 


sErness and Price Range (SWW) 


Data revised to March 18, 1942 NEW YORK CURB EXCHANGE 


Incorporated: 1898, Quebec, Canada. Office: od PRICE RANGE 
107 Craig Street, West Montreal, Quebec. 20 
Annual meeting: on such day in February 10 


as determined by directors. Number of stock- 


holders (April 17, 1940): 17,086. ° 
Capitalization: Funded debt..... $83,005,000 EARNED PER SHARE $2 
Capital stock (no par)........ 2,178,250 shs 


1934 ‘35 ‘37 “38 "39 ‘40 1941 


Business: The largest privately-owned producer of elec- 
tricity in Canada and one of the largest hydro-electric enter- 
prises in the world. With its subsidiaries it produces and dis- 
tributes electric power, gas and chemicals, and operates street 
railway and bus systems in the Province of Quebec. 

Management: Highly regarded in the utility industry. 

Financial Position: Good. Working capital December 31, 
1941, $5.4 million; cash, $3.8 million. Working capital ratio: 
2-to-1. Book value of capital stock, $32.19 per share. 

Dividend Record: Excellent. Capital stock has received pay- 
ments in varying amounts in each year since 1907. 

Outlook: Huge war requirements will maintain operations 
at high levels for the duration. Favorable factors in the long 
term outlook are the strong position of the company and 
the indications of continuing economic growth of the territory 
served. 

Comment: Although the operating and dividend record un- 
der normal peacetime conditions would place the shares among 
the more strongly situated Canadian equities, war factors 
and exchange problems arising therefrom make its position 
uncertain. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. suid 19384 1935 1936 1937 1938 1939 1940 Pe 1942, 


Earned per share... $0.96 $1.04 $0.84 $1.15 $1.04 $1.06 $0.95 $1.0 
Dividends paid 0.50 0.50 0.60 0.80 0.85 0.90 0.90 0:90 *$0.23 
Price Range (N. Y. Curb) : 
245% 22% 285% 33% 22% 22% 18% 11% *11% 
14% 185% 18 17 17 10 7% *9% 
*To March 18, 1942. Earnings and dividends are in Canadian funds. 
Standard Cap & Seal Corporation 
Data revised to March 18, 1942 so Earnings and Price Range (SCS) 


NEW YORK CURB 
Incorporated: 1919, Virginia, as a successor [40 f}— 
to an Illinois company of similar name. 30 EXCHANGE 


Office: 1200 Fullerton Avenue, Chicago, Ill. 20 


Annual meeting: First Tuesday in March. 10 
Number of stockholders (February 5, 1942): 0 = 
Preferred, 1,470; common, 1,896. 


Capitalization: Funded debt...........None 
“Preference stock $1.60 cum. 106,951. shs 
216,604 1934 °35 °36 °37 “38 “39 “40 1941 


*Callable at $33 per share; convertible into common on a share-for-share basis. 


Business: Manufactures sanitary closures for milk bettles, 
consisting chiefly of waterproofed, printed paper hoods for 
covering pouring lips of bottles. Also makes hand operated 
and special machines, leasing the latter to dairy customers. 

Management: Efficient and long connected with business. 

Financial Position: Adequate. Working capital December 
31, 1941, $762,958; cash, $162,589. Working capital ratio: 
2.6-to-1. Book value of preference stock, $19.57 per share. | 

Dividend Record: Regular preference dividends since issu- 
ance in 1936. Varying common payments each year 1923-40; 
none thereafter. 

Outlook: The chances favor retention of a sizeable market 
for products, but competition from fibre containers is likely 
to restrict sales possibilities. Since wires and rings are needed 
for sealing hoods in place, metal shortages will force read- 
justments. Company has moderate armament contracts. 

Comment: Preference stock is a speculative income producer. 
Common has lost some of former standing in recent years. 


*EARNINGS, DIVIDEND RECORD AND OF 


ce Range 
>. Mar. 31 June 30 Sept. 30 Dec. 31 Curb) 
$0.47 $0.46 $0.50 $0.49 $1.92 80 32%—23 
0.51 0.57 0.48 0.56 2.12 330 36 —29% 
0.60 0.60 0.62 0.57 2.39 2.90 42%—33 
0.64 0.76 0.63 0.61 2.64 2.20 23%—14 
0.53 0.69 0.47 0.42 2.11 1.80 18%—12% 
0.53 0.70 0.50 0.44 2.17 1.80 18 —13 
0.36 0.03 D0.01 0.04 0.42 0.60 16%— 3 
0.11 0.25 0.27 0.33 0.96 None 5%— 1% 


*Earnings based on present capitalization. On former $5 par steck prior to 1937. 


(For additional Factographs, please turn to page 30) 
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BOND DIGEST 


Concluded from page 14 


schedule despite the material im- 
provement in the country’s foreign 
trade balance, which for 1941 showed 
a surplus of $63 million. Over 58 
per cent of last year’s trade was with 
the United States. In addition to 
direct loans by several U. S. govern- 
ment agencies, Brazil is also the 
recipient of Lend-Lease assistance to 
bolster its national defense. Politic- 
ally Brazil leads the other Latin 
American nations in supporting the 
United States against the Axis pow- 
ers. Brazilian bonds today sell on a 
reasonable yield basis in relation to 
their improved statistical position, and 
could well show further speculative 
gains on the assumption that econom- 
ic and political relations with the 
United States will continue on a con- 
structive basis. 


Chile so far has also refused to 
break completely with the Axis, but 
is supporting the United States in 
virtually all other respects. It pays 
on its foreign bonds on a sharply re- 
duced schedule, which for 1942 
amounts to $15.58 for each $1,000 
bond, or only fractionally more than 
was distributed last year. However, 
inasmuch as half of the funds set 
aside for debt service is used for the 
purchase of bonds for sinking fund 
purposes, the statistical position of the 
remaining bonds is gradually improv- 
ing, thereby lending some speculative 
tinge to Chilean obligations. Even 
assuming that prevailing distribution 
provisions remain unchanged, the 
1943 rates should be larger than those 
for this year because of the increasing 
revenues of the Amortization Insti- 
tute resulting from larger exports of 
copper and nitrate. 


Colombia has been in default since 
the early thirties on all its issues 
except the Government’s 6s, for 
which last year a conversion was of- 
fered. The new 3s of 1970, service 
on which should be rather easily 
maintained, sell on a high yield basis 
and have some speculative attraction. 
All other issues may best be avoided. 
That country’s chief export articles 
and sources of foreign exchange re- 
main coffee and bananas, which are 


' not essential war commodities. Miner- 


als and oil rank second, but their 
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ONE COPY $3.85 POSTPAID - - - 


output is still relatively small, though 
having good prospects of further 
expansion. 


Peru until a few months ago had 
for one of its best customers for its 
long staple cotton (one-fifth of total 
exports) Japan, and in the interest 
of hemispheric solidarity the United 
States may have to step in and pro- 
vide relief. On the other hand, that 
country is benefiting from the in- 
creased demand for its minerals, such 
as copper, zinc, tungsten, antimony 
and vanadium. A trade treaty with 
the United States is still under dis- 
cussion, and it may take some time 
before that country can consider an 
agreement with its foreign bond hold- 
ers. Peruvian dollar bonds therefore 
continue in a decidedly speculative 


How You Can Use Our New 


“BOOK OF 2,066 STOCK FACTOGRAPHS”’ 


March, 1942, Edition—Published March 3rd 


Here you can find out in a few minutes the essential information: 
needed to evaluate a company's securities—its business, its manage- 
ment, its financial position, its working capital ratio, its 7-year record of 
earnings, dividends and price-range, its prospects for the future and 
nearly a score of other useful facts. . . . Here, in the "10-Year Divi- 
dend Honor Roll," you can find the year by year record of the 234 
Common Stocks that paid a dividend EVERY year from 1932 to 1941. 
. . « Here, in the "Calendar of Release Dates," you can learn exactly 
WHEN each of the 1941 Annual Earnings Reports will be issued. . . . 
Here you can learn more about "Deciding the Value of a Stock." .. . 
Here, in the 2-page "Industrial Classification of all NEW YORK STOCK 
EXCHANGE LISTINGS,” you can see in which group a particular stock 
belongs. . . . Here, in "20 Questions To Be Answered BEFORE BUY- 
ING a Stock," you can find the answer to many investment headaches, 
because most people ask these questions AFTER buying a stock. .. . 
Here, in one compact, indexed volume, paper cover, you can have at 
your finger tips, reprints of ALL the Stock Factographs that have 
appeared in THE FINANCIAL WORLD from May 29, 1940 to Feb- 
ruary 18, 1942, inclusive—a total of 2,066. 


- - - TWO COPIES $5.85 POSTPAID 
FOUR CONSECUTIVE FACTOGRAPH BOOKS ($14.40 VALUE) ONLY $7.50 


YOUR COPY MAILED THE SAME DAY YOUR ORDER REACHES US 


FINANCIAL WORLD BOOK SHOP, 21 West Street, New York, N. Y. 


(CO For $3.85 enclosed (Check or Money Order) please send postpaid a copy of 
The Financial World's newest Handy Reference, containing reprints of 2,066 
"Stock Factographs" from May 29, 1940 to Feb. 18, 1942. 


( For $7.50 enclosed please send postpaid the next four consecutive Factograph 
Books, starting with the March, 1942, edition. 


New York City buyers add 4 cents for City Sales Tax . 

Add 50c¢ for ‘‘12-Year Price Range’’ or ‘‘10-Year Record of ont Dividends’ of all N. Y. S. E. 


Cemmon Stocks. Price alone $1. 


position under present conditions. 


Uruguay with livestock products 
and wool as chief export items is the 
beneficiary of the growing needs of 
our war economy for these articles. 
Meat to a large extent goes to Great 
Britain, and the United States is 
ready to buy all the wool Uruguay 
can produce this year. Since the re- 
cent coup, that country’s government 
stands politically behind Washing- 
ton’s war policies. Uruguay has re- 
cently reopened for an indefinite 
period the offer of conversion of the 
older dollar bonds into readjustment 
bonds, an offer which appears to merit 
acceptance. The new obligations give 
a satisfactory yield at current prices, 
and at least temporary speculative 
retention is warranted. 
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Ashland Oil & Refining Company 


Hartford Fire Insurance Company 


Data revised to March 18, 1942 Earnings and Price Range (ASH) 
Incorporated: 1936, Kentucky, as a consoli- NEW YORK CURB EXCHANGE 
dation of Swiss Oil Corporation and latter’s 
subsidiary, Ashland Refining Company i fT) 
Business originally established 1918. Office: 
Ashland, Kentucky. Annual meeting: Third 
Monday in March. Number of stockhoders 
31, 1940): Preferred, 466; com- 


PRICE RANGE 


mon, 3,608. EARNED PER SHARE 
9,726 shs  [__1924 "35 "26 "37 "38 “39 “40 1941 
Common stock ($1 par)......... 964,000 shs 


*Long term loans. *Callable at $100% per share to December 15, 1942, and at $100 
thereafter. 

Business: A small integrated oil unit. Producing properties 
in Eastern Kentucky consist of about 13,000 acres of developed 
oil property containing 1,336 oil and 65 gas wells. Owns a 
refinery with a daily capacity of 10,000 barrels of crude oil. 
Company’s pipe line serves 4,000 wells owned by others. 

Management: Satisfactory. 

Financial Position: Adequate. Working capital September 
30, 1941, $1.6 million; cash, $439,999. Working capital ratio: 
1.7-to-1. Book value of common, $5.33 per share. 

Dividend Record: Dividends paid 1919-20, 1929-30 and 1934 
to date. Present annual rate, 40 cents. 

Outlook: Company produces less than one-fourth of its 
crude oil requirements and is thus vulnerable to a narrowing 
of refining margins. Restricted marketing territory is an- 
other adverse factor. 

Comment: Stock carries a sizeable risk factor despite greater 
than average earnings stability. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 ry 1942 
Earned per share... S 30 $0.47 $0.69 $0.71 $0.57 $0.74 $0.67 [$0.6 
Dividends paid 0.30 60.30 40.50 0.40 0.40 040 0.40 0. $0.10 
Price Range (nN. Curb): 
7% 8% 5% 5% 53% 4% 4% 
4% 1% 3% 4 38% §38% 


*Predecessor company, 1934-35; capitalization practically identical. {Payable March 
31, 1942. tNot available. §To March 18, 1942. {Nine months ended September 
30; marks change in fiscal year. 


The Cleveland Electric Illuminating Company 


Data revised to March 18, 1942 Earnings and Price Range (CVX) 
Incorporated: 1892, Qhio, as Cleveland Gen- {7° 


60 NEW YORK CURB EXCHANGE 
eral Electric Company; present title adopted 


in 1894. Office: 75 Public Square, Cleve- | 45 
land, Ohio. Annual meeting: First Wed- 30 Price RANGE 
nesday in March. 15 
Capitalization: Funded $50,000,000 
“Preferred stock $4.50 cum. 

7Common stock (no par)...... 2,324,564 shs 


*Callable at tNorth American Com- 
pany owns 80% of outstanding stock. 

Business: Supplies electric light and power to Cleveland 
and 132 adjoining communities. The territory served extends 
approximately 100 miles along Lake Erie and contains a 
population of about 1.3 million persons. Furnishes steam for 
heating purposes to the business district of Cleveland. 

Management: Controlled by North American Company. 

Financial Position: Strong for this type of enterprise. Net 
working capital December 31, 1941, $8 million; cash, $3.4 
million. Working capital ratio: 1.7-to-1. Book value of com- 
mon, $24.10 per share. 

Dividend Record: Regular preferred payments. Common 
dividends every year since 1899. Present indicated rate, $2.50 
per annum. 

Outlook: Importance of the company’s territory as a defense 
area insures a high level of operations for the duration. 
Earnings, however, will reflect further increases in taxes and 
operating costs. 

Comment: Preferred is of good investment caliber; primary 
appeal of the common stems out of the income-producing pos- 
sibilities, which may be affected by higher tax burdens. 


EARNEO PER SHARE 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
a months ended: 


1.61 2.00 37. —21% 
1.69 231 2.50 50%4—20 
2.38 2.56 50 2.48 2.25 2%—41 
2.58 2.66 2.71 2.56 2.25 484%4—30% 
2.42 2.36 2.31 2.44 2.25 39%—30% 
2.53 2.63 2.75 2.66 2.25 444%4—34% 
2.78 2.87 2.98 3.08 2.50 48%4—30 
3.14 3.19 2.67 2.54 2.50 41 —30 


Data revised to March 18, 1942 A 


incorporated: 1810, Connecticut. Home office: 60 
690 Asylum Avenue, Hartford, Conn. Annual 40 
meeting: Second Wednesday in February. 20 
Number of stockholders (March 11, 1942): 


Earnings and Price Range 


PRICE RANGE 


11,740. EARNED PER SHARE % 
Capitalization: Funded debt........... Non $4 
Capital stock ($10 par)....... 1,200:600 shs 


1934 ‘35 ‘36 ‘37 ‘40 1941 


Business: One of the largest stock fire insurance companies 
in the U. S. and the oldest of the’ Connecticut concerns. 
Transacts business throughout the U. S. and its possessions 
and in Canada. Business in foreign countries is conducted 
through the American Foreign Insurance Association. Owns 
practically entire capital stock of Hartford Accident & In- 
demnity and controlling interest in New York Underwriters. 

Management: Capable and well regarded. 

Portfolio: December 31, 1941 (market value), bonds and 
stocks, $97.3 million; real estate, $3.9 million; mortgage loans, 
$820,465; cash and deposits, $19.6 million. Total admitted 
assets, $128 million. 

Dividend Record: Payments in each year since 1873. 

Outlook: The high degree of conservatism followed by the 
management in its underwriting and investment policies as- 
sures continuance of a satisfactory earnings record, although 
the company is vulnerable to the effects of higher taxes. 

Comment: The capital stock represents one of the more 
conservative issues in its field and usually sells at a low yield. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 oe 1942 
Net underwriting profit. $3.81 $2.24 $3. $2.26 $1.68 $1.82 $2.22. .... 
Net investment income. . 2.18 2.26 2.38 2.39 2.76 2.88 acd 

Total earnings per share ne? 4.50 5.38 4.65 4.39 4.70 


Dividends paid ...... *2.50 2.00 2.00 2.00 2.00 *2.50 

Stockholders equity ..... 57.53 64.12 62.96 69.16 73.60 76.87 79.17 .... 
Price Range (Over-the-Counter) : 

85 91 78% 78% 84% 88 92% +90% 

55 68% 56% 58% 68% 67% 80% 780% 


“Including 50 certs extra. . March 18, 1942. 


St. Regis Paper Company 


Data revised to March 18, 1942 
Incorporated: 1899, New York. Office: 230 
Park Avenue, New York City. Annual meet- 20 
ing: Second Friday in April. Number of {15 


ICE RANGE 
stockholders (December 31, 1940): Preferred, | '° = 
750; common, 10,300. 5 = 


Capitalization: *Funded debt..... $1,269,500 


Earnings and Price Range (SRT) 
25 [~NEW YORK CURB EXCHANGE 


7Preferred stock of 7% cum. 
Common stock ($5 par)..... .-4,120,714 shs 0 


OEFICIT PER SHARE $ 


1 
1934 °35 ‘37 ‘38 °39 “40 1941 


“In addition to a $3,500,000 bank loan 
and $759,200 subsidiary preferred stock. 
7Callable at $110 a share. 


Business: One of the largest producers of paper in the 
United States, making directory, catalog, newsprint, kraft, 
manila, and specialty items such as bag-filling machinery. 
Owns 230,000 shares of Taggart Corp., 1,341,666 shares of 
United Corp., and 341,855 Class A warrants of Niagara Hudson 
Power. Also owns a plastics division. 

Management: Capable; long connected with the business. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $6.4 million; cash, $3.4 million. Working capital 
ratio: 2.7-to-1. Book value of common, $7.71 a share. 

Dividend Record: Regular preferred payments through 
April, 1932; none since. Accumulations as of January 1, 1942, 
$68.25 a share. Dividends on present common 1930 and 1931; 
none thereafter. 

Outlook: As long as war conditions bar European imports, 
demand should continue at a high level. Integrated status 
is a favorable indication during periods of rising prices. 
Recapitalization to clear preferred arrears is likely. 

Comment: Preferred is highly speculative; common occupies 
an unimpressive statistical position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share...D$0.21 D$0.17 $0.10 $0.21 D$0.12 $0.06 $0.43 $0.71 
Price Range. (N. Y. Curb): 
0000 dbo 5% 4% 10% 11% 436 4% 4% 2% 
1% 1 3% 238 2% 1% 2% 1% 


FINANCIAL WORLD 


. 
4 
y 
: 


A record breaking piece of indus- 
trial financing is scheduled to 
make its appearance shortly in the 
form of a $100 million issue of 20- 
year debentures to be sold by the 
American Tobacco Company through 
a nation-wide syndicate headed by 
Morgan Stanley & Company. Regis- 
tration covering the issue is expected 
to be filed with they SEC within a 
matter of weeks. Although numerous 
details have still to be worked out, it 
is understood that present plans con- 
template a three per cent coupon rate. 

American Tobacco now has no long 
term funded debt, but its recent year- 
end balance sheet did show bank 
loans and debentures maturing this 
year totalling some $75 million. Most 
of this indebtedness was incurred for 
the purpose of expanding the com- 
pany’s inventories, which at the end 
of 1941 had risen to $200 million. 

So far, the record for size of an 
industrial bond issue sold under SEC 
regulation is held by the U. S. Steel 
serial debentures, which totalled $75 
million and were sold in 1940. The 
syndicate distributing this issue also 
was headed by Morgan Stanley & 
Company. 


x 


Three short timely discussions, 
“The Future Aspect of the Over-the- 
Counter Markets,” “War Produc- 
tion” and “Inside Nazi Germany” are 
to be given by men prominent in their 
respective fields, at the New York 
Security Dealers Association’s dinner 
to be held March 26 at the Waldorf- 
Astoria. 

In addition to Ganson Purcell, 
chairman of the Securities & Ex- 
change Commission who will address 


the gathering on the first named sub-: 


ject, the problem of production nec- 
essary to win the war will be presen- 
ted by J. Reese, president of Con- 
tinental Motors Corporation. Alex- 
ander Dreier, radio commentator, will 
give his views of the situation in Ger- 
many, based on his recent experiences 
as correspondent for the National 
Broadcasting Company in Berlin. 


x * * 


Pet Milk Company has filed a 


registration statement covering 30,000 


shares of cumulative preferred stock 
($100 par value) to be jointly under- 
written by Kidder, Peabody & Com- 
pany and G. H. Walker & Company. 


MAPCH 25, 1942 


DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of Pe- Pay- Hldrs. of 
rake D Q@ Apr. 1 Mar. 14 
Q Mar. 31 Mar. 20 Do 6% $1. Q Apr. 1 Mar. 14 
Anchor Hocking Glass........ Apr. 30 Apr. 20 Q Apr. 1 Mar. 14 
Do $5 cum. pf........000. sis Q@ Apr. 1 Mar. 25 Montreal Light; Heat & Pow..37¢c Q Apr. 30 Mar. 31 
Art Metal 1 Construction seeeees 50c .. Apr. 1 Mar. 21 | Murphy (G. C.) Co. 5% pf..$1.25 Q Apr. 2 Mar. 21 
Baldwin Rubber ..........- 2%c .. Apr. 21 Apr. 9 | Nat’l Dept. Stores 6% pf......30e S Apr. 1 Mar. 24 
Barker Bros. Corp, pf. as Q Apr. 1 25e Q Apr. 15 Mar. 31 
Bruce & Co. (E. ecccvoce -- Mar.31 Mar. New Orleans Pub. Service....35¢ .. Apr. 1 Mar. 23 
Bucyrus-Erie Co. Apr. 1 Mar. 14 5 Q Apr. 1 Mar. 
TH $1.75 Q Apr. 1 Mar. 14 May 1 Apr. 14 
California Packing ioutanese 37%e Q May 15 Apr. 30 | N. Y. Honduras & R. Mng....40c .. Mar. 28 Mar. 18 
Do 5% Pl. cacccccccccces 2%e Q 15 Apr. 30 Novadel-Agene Corp. ......... 50e Q Apr. 1 Mar. 23 
Carolina Pr. & Lt. $7 pf...$1.75 Q Apr. 1 Mar. 16 Ohio Public Sve. 1% ae 584%c M Apr. 1 Mar. 20 
Do $6 pf. ..... $1. Q 1 Mar. 16 50e M Apr. 1 Mar. 20 
Cent. ‘Aguirre 7%c Q Apr. 15 Mar. 31 41%c M Apr. 1 Mar. 20 
Chamberlin Met. Weath. Strip.10c .. Mar. 31 Mar. 26 25¢ Q Mar. 31 Mar. 20 
Clayton & Lambert .......... 25e .. Mar.12 Mar. 4 insular Telephone ........ 50ec Q Apr. 1 Mar. 14 
Cleve. Graph. Bronze 5% pf.$1.25 Q Mar. 31 Mar. 21 | 50e Q July 1 June 15 
Colgate-Palmolive-Peet .....12%c .. May 15 Apr. 17 | Pond Creek Pocahontas ...... 50c .. Apr. 1 Mar. 20 
Consolidated Oil ...... 12%e Q May 15 Apr. 15 | Procter & 8%. $2 Q@ Apr. 15 Mar. 25 
Cooper-Bessemer Corp. ......- May 1 Apr. 15 30c .. Mar. 31 Mar. 24 
Creams Of Wheat 40c .. Apr. 1 . 21 Richman 75e Q Apr. Mar. 23 
Davenport Hosiery Mills...... 25c .. Apr. 1 Mar. 20 DEE, . Scadhekevncccnccawe 25e .. Apr. 1 Mar. 24 
Deisel-Wemmer-Gilbert 37%c Q Mar. 25 Mar. 20 So. Am. Gold & Platinum... Mar. 31 Mar. 23 
Detroit Edison .........+..0+ Se .. Apr. 15 Mar. 27 Steel Co. of Canada, Ltd....75¢ Q May 1 Apr. 7 
Diamond T Motor Car........- 25c .. Mar. 31 Mar. 23 | Terry Steam Turbine $2... Mar.14 Mar. 9 
Endicott Johnson .........+.. 5c .. Apr. 1 Mar. 26 | Toledo Edison Co 7% pf. M Apr. 1 Mar. 20 
De SH $1.25 Q Apr. 1 Mar. 20 50c M Apr. 1 Mar. 20 
Federal Light & Traction..... 25c .. Mar. 30 Mar. 21 i .. Apr. 1 Mar. 20 
Florence Stove 50c .. Mar. 31 Mar. 23 | Transue & Williams.......... Mar. 28 Mar. 21 
Florsheim Shoe A ...... wecees 50c .. Apr. 1 Mar. 23 —— Cent- For. ‘Film $1.50 
General Baking Q Apr. 1 Mar. 21 Underwood Elliott .. Mar. 31 Mar. 23 
General Machinery .........-- 75c Q Apr. 1 Mar.19 | United Shoe Machy.. j .. Apr. 6 Mar. 17 
Gen, Pub. Utilities $5 pf...$1.25 Q Apr. 1 Mar.20 | U. S. Plywood........ -.-30e .. Apr. 20 Apr. 10 
Godchaux Sugars A .....-..++:. $1 .. Apr. 1 Mar. 18 Wheeling & Lake Erie Ry. $1 .. Apr. 1 Mar. 24 
Howe Sound 75c Q Mar. 31 Mar. 23 
pr. Mar. 
Mar. 20 | Gen. Baking Apr. Mar. 21 
$6, pf. Kaufmann Dept. Stores....... 10e Apr. 28 Apr. 10 
Q May 1 Apr. 20 
Mar. 3 Bklyn Union Gas May 1 Apr. 1 
Merchants & Miners ‘Trans. .. r ar. Nion ee pr. 
Micromatic Hone Mar. 25 Mar. 20 Twentieth Cent. -Fox" Film..... 25e¢ .. Mar. 31 Mar, 23 
EARNED PER SHARE 1942 1941 EARNED PER SHARE 1941 5940 
ON COMMON STOCK 16 Weeks to February ! ON COMMON STOCK 12 Months to December 3! 
$3.42 $2.59 McWilliams Dredging ............. $2.22 D$0.86 
Coast Fisheries............ 1.40 .02 eta . x 
6 Months to January 31 Mid-West Abrasive ......c..sccece 0.34 0.34 
Addressograph Multigraph .......-. 0.87 0.62 Moody’s Investors Service ......... p3.21 p2.81 
Distillers-Seagrams 3.01 0.91 1.32 0.17 
Eureka Vacuum reared 0.63 DO0.49 Muskegon Piston Ring ............ 1.71 1.42 
Smith (A. O.) ccccccccccceces 4.17 2.74 National Cash Register ...........- 2.00 1.26 
Young Spring & “Wire 1.29 1.47 3.25 2.41 
National Dairy Products ........... 1.97 1.66 
ths to January 31 
0.39 0.67 National Fireproofing .............- 0.25 D0.48 
“39 National Malleable & Steel ....... 3.638 3.05 
Dresser Manufacturing ........-.++- | National Refining 0.40 
West, ‘Virginia Pulp & Paper ...... oo 1.08 | Newport Industries ................ 1.14 0.50 
941 1940 | Newport News Shipbuilding ........ 6.11 5.03 
12 Months te December 31 2.22 2.24 
Air Way Elec. Appliance .......... 12 DO.19 1.54 Dt.04 
Allied Chemical ...ce.e..eeeeeeees Sar 9.43 Parkersburg Rig & Reel ........... 2.23 0.46 
Aluminum Goods Mfg. ....----+++- 1.04 | $0.08 $0.14 
American Colortype 2.05 1.91 6.24 5.91 
American Manufactur 12.74 4.77 2.26 2.18 
American Rolling Mill 3.21 1.96 OO ee $2.80 $2.49 
American Safety Razor 1.27 0.73 3.38 2.13 
American Screw .........-- 9.44 3.37 Pittsburgh Plate Glass .........--- 6.82 6.30 
American Stove .......++++- 2.64 2.17 4.54 1.35 
Anchor Post Fence 1.30 0.53 ee 0.93 0.88 
Associated Laundries D0.12 D0.11 D1.06 D2.01 
Automatic Washer ............-++++ 0.53 DO0.12 Revere Copper & Brass .........--. 2.64 1.75 
Bauch Machine Tool ............-- 6.54 4.25 D0.01 0.34 
Beech-Nut Packing .......- 6.19 6.61 2.47 2.56 
Birdsboro Steel Foundry ... 2.27 1.34 1.49 0.34 
Breeze Corporations ............++- 4.76 2.48 2.77 2.25 
3.56 3.73 0.43 6.34 
2.33 1.07 & Compa 1,77 0.63 
Carnation Company 3.97 3.56 Standard Oil (Ohio) 7.47 7.44 
Cent, Hudson Gas & Elec. ........ 0.82 0.87 Sterchi Bros Stores ............... 1.22 1.44 
Cent. Illinois Light p14.86 p17.08 Sterling Breweries ..............-- 0.29 D6.18 
Central Ohio Steel Products ......- x1.97 1.26 1.12 0.96 
Century Ribbon Mills ...........-. 0.03 D2.21 Sullivan Machinery ............... 4.03 3.02 
City Tee & 1.80 0.93 0.83 1.17 
Cleveland Graphite Bronze.......... 4.28 4.11 4.77 2.90 
Colomial Stores 1.92 2.20 Texas Gulf Producing ............. 0.36 0.63 
Columbian Carbon 6.57 5.71 5.36 5.17 
Consolidated Biscuit .............++ 0.07 0.20 Timken Roller Bearing ............ 3.92 3.72 
Copperweld Steel 2.61 2.26 Transemerica Corp. 0.84 0.71 
Cooper-Bessemer 3.15 1.48 2.00 1.43 
Crocker-Wheeler Electric ........-- 2.52 0.13 Union Electric (Missouri) ......... p29.40 p24.96 
rer ee 2.74 D2.91 United Carr Fastener............... 3.50 2.45 
2.27 1.94 | United Cigar-Whelan .............. 0.01 DO.63 
Douglas (W. L.) Shoe ...........-. 2.79 D3.95 United Engineering & Foundry...... 3.96 4.47 
Duval Texas Sulphur .............. 1.42 1.16 5.28 5.10 
8.57 7.96 Universal-Cyclops Steel _............ 3.51 2.18 
Emsco Derrick & Equipment ...... 2.02 DO.22 Wilcox (H. F.) Oil & Gas.......... 0.72 0.35 
Fanny Farmer Candy ............-- 3.26 2.68 Willson Products .........+..-++555 2.92 1.71 
Woderal Mogul 2.17 2.28 Woodley Petroleum 070 0.51 
1.46 D0.53 Wrigley (Wm.) Jr. 4.05 4.27 
0.80 DO0.17 3 Months to December 3! 
General Machinery 6.75 4.36 Nash-Kelvinator 0. 0.21 
Glen Alden Coal .........ssseeeeee 2.17 1.66 Reynolds Spring ......cccccccccese 0.31 0.86 
Heilman (G.) Brewing .........+-- 1.23 1.24 Willys-Overland 0.10 DO.04 
Jones & Laughlin, ...............- 10.85 5.60 Gypsum Lime & Alabastine........ 38 Nat 
Kennecott Copper ..........seeeee. $4.55 $4.05 Monroe Loan Society .............. b0.36 b0.33 
Lock 50.96 47.16 h—On Class B stock. D—Deficit. p—On preferred 
Marchant Calculating “Machine sguee 4.09 3.26 | stock. . §—Before depletion. x—11 months to Nov. 30. 
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Weekly Trade Indicators 


Miscellaneous 

tAuto Production (U.S.A.)...... 

{Electrical Output (K. W: H.).. 

§Steel Operations (% of Cap.).. 
Total Car Loadings (cars).... 

#W Commodity Price 


ndex 
+Motor Fuel Stocks (bbls.). 
7Gas & Fuel Oil Stocks (bbls.) . 


{Bank Clearings, New York City 


{Bank Clearings, Outside N.Y.C. 


7*Bitum. Coal Output (tons).. 


F. W. Index of Ind’] Production 


*Daily average. 1000 omitted. 
the beginning of the following week. 
#Journal of Commerce. xRevised. 


Commodity Prices: 


Steel Billets, Pitts. (per ton). 
Scrap Steel, Pitts. (per ton). 
Copper, Electrolytic (per ib.) . 
ees 


Hides, Light Native (per lb.). 


Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid. Cont. (per bbl.) 
Wheat (per bushel) .......... 


Baw (er 


Federal Reserve Reports Mar. 11 


Member Banks, 101 Cities - 
Total Commercial Loans ...... 
Total Brokers Loans ......... 
Other Loans for Securities.... 
U. S. Govt. Securities Held. 
Investments, Except Govt. Bonds 
Total Net Demand Deposits. 
Total Time Deposits 


Reserve System 
Reserve Credit Outstanding. . 
Total Money in Circulation .. 


Monthly 
Indicators 1941 
U. 8. Gov’t Debt...... *$62,539  *$46,377 
tCommodity Price 
Indexes : 
All Commodities..... 96.8 80.5 
Farm Products....... 102.0 70.4 
Raw Materials ...... 97.4 73.9 
Semi-manufactured 
91.9 82.0 
Manufactured Products 97.4 83.7 
jAdvertising Lineage: 


Monthly Magazines... 620,453 780,234 
Women’s Magazines.. 716,599 696,554 
Canadian Magazines... 200,248 192,270 
Farm Magazines..... 382,313 458,055 


FEBRUARY 
tAdvertising Lineage: 
National Weeklies .. 771,193 789,600 


Farm Weeklies ..... 383,468 452,758 
Trade Paper Ad (pages): 
Industrial Magazines. 8,397 7,533 
Commercial Paper .. 1,101 1,279 
Class Magazines .... 631 654 
Life Insurance Sales: 
*$650.6 *$588.4 


Ordinary Insurance... *473.9 *408.9 
Industrial Insurance... *126.5 *136.2 


Group Insurance..... *50.2 *43.2 

Anthracite Rail Shipments: 

Nine Roads (net tons) *3.9 *3.8 
Cotton Activity: 

Spindles Active (av.) *23.1 *22.8 


Lint Consumed (bales) 893,745 945,909 
Linters Taken (bales) 107,539 116,247 
U. 8S. Slab Zinc 
Movement (tons) : 


74,775 63,272 
Production 73,476 59,156 
Stocks on Hand...... 22,626 121,026 


Short Interest (shs.).. 489,223 487,151 


*Million. *Publishers’ Information Bureau’s National Advertising Records. 


Brokers’ Loans (N. Y. C.)..... 


Week Ended 


Weekly Car Londings 


Week Ended 


Mar. Mar. 7 Feb. 28 Mar. 8 
~ Eastern District 1942 1941 
30.630" 24,455 69,987 70,273 63,109 

3,358 3,392 Chesapeake & Ohio ........... 31,213 34,826 35,462 
97. 97.4 Delaware & Hudson .......... 19,316 18,320 16,192 
799,356 770,697 Delaware, Lackaw’na & West'rn 18,413 17,793 18,047 
,709 29,638 29,140 

101.1 101.4 Norfolk & “Western (‘ichtawennes 25,273 28,989 28,918 
3,515 3,934 New York, N. Haven & Hartford 31,243 30,376 25,255 

107,229 106,668 New York Central ............ 6,230 101,433 93,857 
118,320 120,917 New York, Chicago & St. Louis 21,634 22,861 18,791 
Mar.7 Feb. 28 6 4405 4,564 138,375 123,260 

3,821 3,543 Git 17,254 16,955 17,025 
1,683 x1,878 Western Maryland 14,620 14,472 12,208 
172.0 169.5 Southern District 
: 000,000 omitted. Louisville & Nashville ........ 32,974 34,564 31,655 
Beaboara Als: 17,078 17,225 16,823 
Southern Ry. System .......... 44,336 46,356 42,710 

Mar. 17 Mar. 10 Northwest District 

- ee 00 $34.00 Chicago & Great Western .... 6,283 5,914 5,708 
20.00 20.00 : Chic., Milwaukee, St. Paul & Pac. 31,616 27,676 29,889 
0.12 0.12 R Chicago & North Western...... 40,483 39,228 34,956 
0.0650 0.0650 0.05 16,649 15,690 13,702 
0.08% 0.08% 0.07 Northern Pacific ..... ere be 14,998 14, 520 13,435 
0.15% 0.15% 0.13 Central West District 
0.0970 0.0970 0.07 Atchison, Topeka & Santa Fe.. 29,698 29,106 25,060 
1.11 1.11 0.96 Chicago, Burlington & Quincy. 27,043 26,800 25.739 
1.44% 1.443% 1.08 Chicago, Rock Island & Pacific. 23,347 20,897 20,874 
0.98% 0.98 36 0.82 Chicago & Eastern Illinois..... 6,044 5,879 6,254 
0.0374 0.0374 0.03 Denver & Rio Grande Western. 7,542 6,050 5,628 

Southern Pacific System....... 50,632 47,406 40,504 
(000,000 omitted) ccc 4,899 4,145 3,588 
$11,411 $11,374 Southwestern District 
,959 6,902 Kansas City Southern ........ 6,512 6,312 4,718 
55 460 Missouri-Kansas-Texas ....... 8,925 8,887 7,276 
410 410 Missouri Pacific .............. ci 30,688 31,025 25,941 
15,935 15,874 St. Louis-San Francisco ....... 13,375 14,864 13,429 
,688 3,670 St. Louis-Southwestern ....... 8,963 8,726 5,811 
25,129 24,815 Texas & Pacific ..... eer 10, 269 11,538 8,161 
5,153 5,188 
328 327 Note: Freight car loadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 
347 2,402 indication of earnings for the current month. (Compiled from 
12 520 11,518 Association of American Railroads figures.) 
Monthly 
INDEX OF INDUSTRIAL PRODUCTION Indicators | —FEBRUARY— 
Adjusted for seasonal variation - 1935-39 = 100 Chain Store Sales: 
200 31 Companies ....... *$314.9 *$257.5 
] | | | | Radio Broadcast Sales : . 
190'—Monthly figures are those of the 
190} Federal Reserve Board Index;-- Maturity (total) .... “gel. 4 *$139.2 
weekly extensions are based on 2 
170}— computations by The Financial evand . 
World. Public Utility ...... *6.1 *34.8 
160 *35.2 *54,2 
150 New Securities Flotations : 
BOND 
Public Utility ..... *15.0 *$26.5 
State & Municipal... *27.5 *18.1 
*3.7 *42.6 
STOCK 
tFood in Storage: 
Butter (lbs.) ...... *83.2 *29.7 
Cheese (lbs.) ......- *161.7 *125.3 
Eggs (cases) ....... *74.3 *53.8 
Lard and Fats (lbs.) *201.0 *299.6 
Meat All Kinds (lbs.) *871.9 *951.5 
Poultry *204.6 *191.4 
Fruits (ibs.) ....... *154.4 *128.7 
Vegetables (ibs.) . *79.6 *70.9 
—JANUARY—— 
Electrical Equipment: 
Ranges and Stoves.. 30,196 50,516 
Refrigerators ........ 131,246 365,558 
40 pr. ‘4 
Total, All Silk...... 383,138 


*2.3 
Total, All Nylon.... 308,569 394,254 


tAt the first of the month. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES — 


1942 Industrials R.R5- Utilities Stocks 


99.23 26.23 11.99 
13 99.73 26.15 11.95 
14 99.64 26.00 11.98 
16 100.68 26.05 11.98 
17 102.54 26.53 12.19 
18 101.64 26,34 12.11 
32 


Vol. of Sales 
N.Y.S.E. Issues 
Shares raded 


455,463 


335.780 


CHARACTER OF TRADING————— Average Value of 
No.of No.of Total Un- New New 40 Bond Sales 

Advanc’s Decl.  ch’ng”’ Bonds N.Y.S.E. 1942 
231 285 90.12 8,510,000 A 
268 191 90.11 9,990,000 18 
153 175 90.05 4,990,000 14 
268 169 90.12 7,540,000 .16 
436 111 90.36 13,280,000 A 
655 201 90.40 10, 460, . 18 


FINANCIAL WORLD 


33.99 715 
34.07 339,790 659 
34.01 174,640 502 
34.27 315,310 632 
34.90 500,860 712 
36.61 665 


Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 23 of a series which will cover all common ported; dividends, paid in full for 1941, including extras; 
stocks listed on the New York Stock Exchange. Unless prices, final “High and Low” range for full year. Earn- 
otherwise noted, earnings and dividend figures have ings and dividend averages are for the ten-year period 
been adjusted for any stock split-ups that may have _—_ 1931-1940, or for whatever period ended 1940 for which 
been effected. Figures for 1941: earnings, latest re- the figures are available at the time of going to press. 
VALUABLE FOR FUTURE REFERENCE 
1931 1932 1933 1934 1985 1937 1938 1939 194 Average 1941 
Mack Truck 43% 28% 46% 41% 30 49% 62% 32% 3334 31% 359% 
DP cekvcancee 12 13 22 18 27 17% 18 17 ade 
Earnings..... D$3.89 D$2.19 D$1.42 $0.03 D$0.66 $2.41 $2.15 D$1. $1.14 $3.02 D$0.10 
Dividend..... 2.25 1.00 1.00 1.00 1.00 1.50 0.75 0.25 0.50 1.50 1.08 
High.... 106% 60% 65% 62% 57% 65% 58% 49% 43% 31 
Low eeeeceseeee 5 4 “4 35% 30 2 40 2 24% 25% 20 . . 17% 
Earnings..... a$3.45  a$2.20 a$2.02 a$1.95 a$1.83 a$3.06 a$2.52 a$1.42 a$2.36 a$2.38 $2.32 y$0.31 
Dividend..... 4488 2.25 2.00 2.00 2.00 2.00 2.75 2.00 2.00 2.00 2.18 2.00 
Madison Square Garden... High.......... 7% 4y% 7 4 11 15 15% 19% 19% 12% ‘ 14% 
Be teéssscee 2 2 1% 2 5 8 8% 10 11 8% “s 11 
Earnings..... e$1.08  e$0.42 e$0.06 eD$0.22 e$0.64 e$0.88 e$1.22 e$1.62 e$1.50 e$1.40 $0.86 e$1.44 
Dividend..... 0.4 None None None 0.30 0.70 aeae 1.65 4.35 1.10 0.69 ‘a 
Magma Copper ............ Pix iesccs 27% 13% 19% 23% 37% 57 63 40% 40 38 cau 31 
7% 4 5 15% 18 34% 18% 18% 25% 21% 20 
Earnings..... §$0.50 §D$1.36  §$0.01 §$1.59 §$1.63 §$3.18 §$3.57 §$1.60  §$3.40  §$2.78 $1.69 §z$2.74 
Dividend..... 1.75 0.50 0.12% 1.50 2.00 3.00 2.75 1.50 2.75 2.50 1.84 2.50 
Manati Sugar .............. 5 2% 5% 3% 2% 9 7 
Earnings. . .. )D$12. 46 jD$15.93 jD$11.52 jD$12.31 jD$7.28 jD$5.59 “DSS. 23 *t$0.22 "ED$0.12  £$0.94 D$6.93 £D$0.05 
Dividend..... None None None None one None None None one one one one 
Mandel Brothers ........... High.......... 8 4% 9% 8% 12% 18 16% 9 7% 7h Foun 7% 
| Sa 3 1% 3 3 7 6 4 5 4 eee 5 
Earnings..... 21 aD$1.89 a$0.03 aD$0.97 a$0.10 a$1.33 a$1.39 a$0.49 a$0.86 a$0.91 $0.10 y$0.05 
Dividend..... None one one None None one 1.00 0.75 0.70 1.00 0.35 1.00 
Manhattan Shirt ........... Ee icivig 12 9 23 20% 19% 24% 29% 16 16 16% 16% 
4% 3% 5% 10% «10 1714 9 10 uy 125% 
Earnings..... k$0.36 kD$0.57° k$1.10° k$0.34 k$0.92 k$2.00 $1.32 k$0.73 -k$2.20 $1.04 _k$3.63 
Dividend..... 1.00 0.15 one 0.60 0.60 0.70 1.00 0.90 1.10 1.20 0.73 1.40 
Maracaibo Oil ............. Ss Kadiee . 3% 1% 4 3% 3 6% 6% 2% 2% 1% rm 1% 
1 1 2% 1% 14% 1 % 
Earnings..... D$1.35 D$1.83 D$0.01 D$0.02 D$0.01 Dees D$0.02 D$0.11 0.03 0.04 D$0.33 0.09 
Dividend..... None one None one one one None one one one None one 
Marine Midland ........... 24 14% 11% 9 9% 12% 14% 7% 5% 5% 5% 
9% 6 5% 5% 8% 4 4% 3 2% 
Earnings..... $1.47 $1.25 $0.89 $0.75 $0.73 $0.81 $0.72 $0.62 $0.65 $0.69 $0.86 $0.68 
Dividend..... 1.20 0.80 0.40 0.40 0.40 0.40 0.45 0.30 0.32 0.30 0.50 0.30 
Marshall Field ............ iis ia 32% 13% 18% 19% 14 25 30% 14% 17% 16%4 17% 
9% 4% 8% 6% 11 73 5% 9% 8% 11 
Earnings..... 16 D$7. D$1. 43 1.62 D$1.35 0.67 D$2.11 $1.04 $1.92 $2.47 D$1.28 2z$1.07 
Dividend..... 50 None None one None one None None 0.30 1.30 0.41 1.30 
Martin (Glenn L.).......... ‘ 20 29% 37% 45% 47% 32% 
pia 11 10 14 26%4 26% 20% 
Earnings..... D$0.09  $0.003 D$0.27  D$0.77. D$2.24 $0.89 $1.32 2.15 $3.75 $4.94 $0.97 y$2.69 
Dividend..... None None one one one one None one 1.00 2.00 0.30 3.00 
Martin-Parry .............. 3% 7 1246 11 12 13% 7% 14% 12% 
Earnings..... hD$2.66 48 60 hD$1.14 hD$1.28 hD$1.05 hD$0.33 hD$0.33 h$3.78 D$0.52 h$1.59 
Dividend..... None None one one one None None None None one None 
Masonite Corp. ............ 15%  8bid 10 W7bid 72% 100%... 
Earnings..... h$0.23 hD$0.19 hD$0.35 h$0.54 h$1 h$3.04 h$1.95 h$1.99 h$2.91 $1.43 $3.56 
Dividend..... one None None one 0.25 1.37% 2.50 1.50 1.00 1.50 0.81 1.50 
Master Electric ......... én ae ees 21 25 18% 28 2 28 
Earnings..... Not $0.21 $0.76 $1.00 $1.83 $2.50 $1.43 $2.77 $3.18 $1.71 2$2.56 
Dividend.... Available—— 10.00 15.00 14.97 0.55 1.55 pe 1.70 2.40 ya 2.40 
Mathieson Alkali ........... sie vis 31% 20% 46% 40% 33 42% 41% 36% 37% 32%4 31% 
12 9 14 2314 23% 27 22 1934 0% 21 24% 
Earnings..... $1.88 $0.86 $1.70 $1.20 $1.44 $1.76 $1.81 $1.01 $1.12 $1.72 $1.45 $1.90 
Dividend. . 2.00 1.75 1.50 1.50 1.87% 1.50 1.6. 1.50 1.50 1.50 1.63 4.25 
chee 33 45% 57% 70 66% 53 53% 53% 56% 
23 30 35% 433 33% 28% 40% 36% 40% 
Earnings..... a$1.75 a$0.77 a$2.36 a$2.68 a$2.81 a$4.12 a$4.00 a$3.10 a$3.58 a$4.10 $2.93 y$1.70 
Dividend.... 2.50 1.40 1.00 1.60 1.85 2.25 4.25 3.00 3.00 3.00 2.39 3.00 
Maytag Company ......... Re 8 6 8Y 8% 20 21% 15% 7% 6 4% ecce 2% 
1 1 1% 4 5% 4% 3% 33 i 
Earnings..... D$0.16 D$1.22 D$0.01 0.46 0.85 $1.03 $0.75 D$0.25 $0.22 $0.47 $0.21 2$0.37 
Dividend..... None one None one one 0.50 .50 one None 0.15 0.12 None 
MoCall Gas. 36 21 30% 32 35% 37 36 15% 15 16% 14% 
15% 28 29 11% 8% 107 10% 8 
Earnings... .. $290 $2.17. 62.320 $2.25 $2.20 $1.26 $1.06 $1.40 $1.59 $1.92 $1.52 
Dividends.... 2.50 2.25 2.00 2.00 2.00 2.25 1.87% 1.12% 1.00 1.40 1.84 1.40 
McCrory Stores 23% 24% 13% 17% 16% 16 
Earnings..... $0.70 — Receiver- — $1.23 1.33 2.16 1.89 $1.48 $1.95 $2.05 $2.24 
Dividend..... 2.00 ship None one one 0.50 0.75 1.00 1,25 1.25 
McGraw Electric ........ 16% - 5% 6 16 31 46 54% 
(After 2-for-1 Split)...... High.......... weee 21 20% 25% 29 25% 
Earnings..... $0. 38 "DSO. 56 $0.23. $2.13 $2.00 $1.89 $2.99 $3.08 $1.45 p$3.49 
Dividend..... None None 0.25 0.75 1.75 1.00 1.00 1.75 2.25 0.94 2.00 
a—12 mos. ended Jan. 31 following year. e—12 mos. ended May 31. f—12 mos, ended June 30. h—12 mos. ended Aug. 31. j—12 mos, ended 


Oct. 31. k—12 mos. ended Nov. 30. 
D—Deficit. 
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§—Before depreciation and/or 


p—12 mos. ended Sept. 30. t—8 mos. to June 30. *—Change in Fiscal year. 
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THE PENNSYLVANIA RAILROAD 


SUMMARY 
OF ANNUAL REPORT 
FOR 1941 


HE 95th Annual Report of the Pennsylvania Railroad Company 

covering operations for 1941 will be presented to the stockholders at 
the annual meeting on April 14, 1942. Operating revenues increased 
$136,447,755 or 28.6% over 1940. Operating expenses increased $104,- 
222,597 or 30.8%. Taxes increased $22,274,360 or 50.8%. Net income was 
$52,383,958 an increase of $11,608,128. Surplus was $48,414,588, equal to 
7.4% ($3.68 per share) upon the outstanding Capital Stock (par $50) as 
compared with 5.6% ($2.80 per share) in 1940. 


INCREASES OR 
OPERATING RESULTS 
: 1941 1940 
Torat OperATING WERE.................. $614,041,163 I $136,447,755 
Torat OperatinG Expenses WERE.................. 442,677,275 1 104,222,597 
Leavinc Ner Revenve From Raitway Operations oF. 171,363,888 I 32,225,158 
Hire or EquipMent AND Joint Facitiry Rents Were. . 8,101,852 D 652,204 
Leavinc Net Raitway Operatinc INcoME oFr........ 97,102,488 1 10,603,002 
Income From INVESTMENTS AND OTHER Sources Was.. __*41,663,095 I 365,787 
Fixep Cuarces, Curerty Renrats to LEAsED 
Roaps, AND INTEREST ON THE Company’s DeBr.... 86,381,625 D 639,339 
52,383,958 I 11,608,128 
APPROPRIATIONS TO SINKING AND OTHER FunpDs, ETC... 3,969,370 I 90,205 


*Includes dividend of $5,000,000 (par value) in securities received from Pennsylvania Co. 


Dividends aggregating 4% ($2.00 per share) were paid during 1941, 
compared with 3% ($1.50 per share) in 1940. 

The Board takes pleasure in acknowledging the continued efficiency 
and loyalty of all the employes during this period of great national stress. 
We know that they will continue to do their full share in meeting the 
additional heavy responsibilities that have now been placed upon them. 


M. W. CLement, President 


THE PENNSYLVANIA 
RAILROAD 


SHIP AND TRAVEL VIA PENNSYLVANIA 


Stockholders can obtain copies of the Annual Report from 
J. Taney Willcox, Secretary, Broad Street Station Building, Philadelphia, Pa. 
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